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RENMIN RLBAO DISCUSSES PRC FOREIGN POLICY 
HK310734 Beijing RENMIN RIBAO in Chinese 31 Oct 82 p 6 


[Article by Huan Xiang [1360 6763): "Uphold the Foreign Policy of Maintaining Independence 
and Keeping the Initiative in Our Own Hands") 


[Text] In his report delivered to the 12th party congress, Comrade Hu Yaobang gave a full 
exposition of the basic principles of the foreign policy practiced by China of maintaining 
independence and keeping the initiative in our own hands: Uphold the five principles of 
"mutual respect for sovereignty and territorial integrity, mutual nonaggression, mutual 
foninterference in internal affairs, equality and mutual benefit, and peaceful coexistence," 
and establish and develop normal friendly relations with all states that treat us as 

equals; strengthen unity and cooperation with the countries of the Third World and other 
friendly states; oppose hegemonism and preserve world peace. These are the basic principles 
we have consistently followed, and they accord with the interests of the people of the whole 
world, not just of China. 


I 


We are patriots and also internationalists; integration patriotism and internationalism 

has always been our fundamental starting point in handling foreign relations. As the 
report to the 12th party congress pointed out: "The foreign policy we uphold of maintaining 
independence and keeping the initiative in our own hands is identical with our lofty 
international obligations of preserving world peace and promoting the progress of mankind." 


China's foreign policy is absolutely not subordinated to any large country or group of 
countries; it absolutely does not yield to the pressure of any large country, and it has 
unswervingly upheld the security of our own country and the interests of our nation. 
Comrade Deng Xiaoping said in his opening speech at the 12th party congress: "No foreign 
country can look upon China as its vassal or hope that China will swallow the bitter 

fruit of damage to its interests."' This fully expresses our strong resolve to uphold the 
principle of maintaining independence and keeping the initiative in our own hands. 


When carrying out the foreign policy of maintaining independence and keeping the initiative 
in our own hands, China has consistently respected the security and interests of other 
countries and nations. It certainly does not act like certain countries, especially the 
superpowers, in pushing the doctrine of one's own national interests and of hegemonism 
under the pretext of preserving the security and interests of itself or its bloc, wantonly 
sacrificing the security and interests of other countries, and violating their independence 
and sovereignty in order to expand its own sphere of influence. Under the pretext of guaran- 
teeing its national security, the Soviet Union has deployed 1 million troops on China's 
border, carried out an armed invasion of Afghanistan, supported Vietnam's aggression against 
and occupation of Kampuchea, and formed a posture of armed encirclement of China. Since 
the establishment of diplomatic relations between China and the United States, the United 
States has failed to keep its promises; under the pretext of protecting its own interests, 
it passed the "Taiwan Relations Act," continued to regard Taiwan -- China's territory -- 

as a political entity, and continued to sell arms to Taiwan, in a vain attempt to reach 

its goal of sabotaging the reunification of China. The hegemonist behavior of these two 
superpowers seriously threatens the sovereignty and security of China and other Asian 
countries, and has become the obstacle to the onward development of Sino-U,S. and Sino- 
Soviet relations. The Chinese people cannot but resolutely oppose such behavior. 


II 


The five principles of peaceful coexistence are applicable to relations between China and 
all other countries, including socialist countries. China has established and developed 
normal friendly relations with many countries on the basis of these principles. We hold 
that these principles are the elementary guidelines every country should follow in its 

international exchanges. 
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Comrade Hu Yaobang pointed out in his report to the 12th party congress that the normal 
development of SinowU.S. relations accords wtih the interests of the peoples of both 
countries, and that China has "consistently hoped that these relations would go on 
developing.'' However, there has always been a shadow over these relations, Sino-U.S,. 
relations can only develop in a healthy way by truly abiding by the principles of mutual 
respect for sovereignty and territorial integrity and mutual noninterference in internal 
affairs, 


As for Sino-Soviet relations, Comrade Hu Yaobang said to French correspondents on 17 
October: "The Chinese side sincerely hopes thet all obstacles harmful to the normalization 
of Sino-Soviet relations can be cleared away, so that normal relations between the two 
countries will then be able to follow the path of healthy development." This fully 
expresses the desires of the Chinese people. 


Some people hold that China needs assistance from certain countries in order to carry 

out socialist construction, and so China will adopt a tolerant attitude toward these 
countries' threats and interference against it. This is an erroneous notion, "Self- 
reliance" and "persistently opening up to the world" are China's fundamental principles 
in carrying out socialist economic construction. The reason why we persistently open up 
to the world is, first, in order to speed up our economic construction, and secondly 

in order to make our contributions toward improving the current world economic situation, 
The principles of "self-reliance" and "persistently opening up to the world" reflect 

the spirit of equality and mutual benefit; they certainly do not mean that we are relying 
on anyone. 


In its relations with the countries of the Third World, China has always followed the 
five principles of peaceful coexistence, and iis too fully expresses the principle of 
internationalism, In order to support cous. truction in the Third World, China has made 
available some manpower and financial assistance despite her very great limitations in 
these aspects. Even when China's economy was in extremely great difficutly, we went on 
providing as much assistance to the Third World as we could, and without attaching any 
political or economic strings either. [ven more important, strengthening economic 
cooperation and exchanges with the countries of the Third World, with each supplying 
what the other lacks and learning from each other's strong points in order to offset 
one's own weaknesses, on the basis of equality, is extremely beneficial for building up 
independent national economy in these countries and establishing a new international 
economic order. 


At present the countries of the Third World are worried about two things in their 
relations with each other. First, these countries (including China) all need to import 
investment from abroad in carrying out their own economic construction. People are afraid 
that competition in this respect will reduce the opportunities for getting more foreign 
investment. Second, the great majority of the developing countries follow the develop- 
ment strategy of "developing export industries," and in the current gloomy world economic 
climate people are afraid that ‘ierce competition in commodity sales will affect their 
own development speed. These worries are understandable. We hold that the countries 

of the Third World need to hold regular consultations to study these economic problems, 
and readjust and harmonize their mutual relations. They should also "each supply what 
the other needs" in technology and reduce these practical contradictions. 


Under the guidance of the principle of "taking self-reliance as the main factor," China 
will certainly consider the needs of the Third World countries on the questions of 
importing technology and exporting commodities; she will certainly not adopt a selfish 
stand. China is extremely happy to hold regular consultations with the Third World 
countries and to study all kinds of major cooperation issues with them. 
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The fact that superpowers sway the political situation of the world is an important 
phenomenon in post-war international life. With the lapse of time, people have gradually 
deepened their understanding of the superpowers. To call them superpowers does not mean 
that they have extremely vast territory or "super" strength. The more important way to 
assess them should be based on their aims and the way they exercise their power. In other 
words, we should see what kind of policies they are implementing. The basic feature of 
superpower is that, apart from possessing powerful economic and military strength, they 
impose their will upon other countries by utilizing their strength to realize their selfish 
aims. When necessary, they will spare no effort to directly invade and enslave other 
countries. In this sense, it is appropriate to say that the politics of superpowers are 
the "politics of hegemonism,." 


If a country refrains from carrying out aggression and expansion and pursuing hegemonist 

policies, it should not be regarded as a superpower, no matter how powerful it is. It is 

precisely because of this understanding that China resolutely opposes power politics and 

hegemonism and repeatedly tells the world that China will never become a superpower. At 

the same time, struggling together with all peace-loving countries and people throughout 

the world, we resolutely support all nations and people who are oppressed by superpowers 
and oppose hegemonists in any form. 


We should realize that the existence of superpowers is a kind of temporary historical 
phenomenon. Due to the fact that superpowers harbor extremely selfish aims, there can 

only be increasingly acute conflictsof interests and keen contenion among them, and they 
are not able to unite to dominate the world. Moreover, they are opposed by more and 

more countries, including their "allies." Therefore, contrary to their wish, it is 
impossible for them to assemble the strength of their "allies" and other countries to 
attain their hegemonist aims. The strength of the superpowers is contained and expended 

in their mutual confrontation and contention, the internal contradictions in their blocs, 
and in conflict in various partial wars. Therefore, a strange phenomenon has occurred in 
international relations. Although the power to launch a war on the part of the superpowers 
has increased to an unprecedented level, the restrictions imposed on their ability to control 
the political situation and their sphere of influence have also been stepped up to an 
unprecendented level. People of all countries should fully understand the dual character 
of the strength and weakness of superpowers. Apart from that, they should also realize 
that the strength of superpowers is still powerful, and the various forces on which world 
peace depends are still comparatively weak. The possibility a partial war developing into 
major one should not be neglected. 


In other words, there are two possibilities in whether world war can be prevented or not, 
that is, the possibility of it breaking out and the possibility of preventing it. The 
direction of development of these possibilities depends on the struggles of the peace- 
loving countries and peoples of the whole world. If people throughout the world heighten 
their vigilance, unite as one and resolutely fight against all hegemonist and expansionist 
activities, it is possible toprevent the outbreak of war. 


REPRESENTATIVE TO UN SPEAKS ON DISARMAMENT 


OW300805 Beijing XINHUA in English 0716 GMT 30 Oct 82 


[Text] United Nations, October 29 (XINHUA) -- China today urged the Soviet Union and the 
United States to take the lead in substantially cutting back their nuclear and conventional 
arsenals. It pledged itself never to seek hegemony and join in the arms race and rivalry 
between the superpowers. 


During the general debate on disarmament in the First Committee (political and security), 
Chinese representative Liang Yufan said that as a result of the arms race between the 

two superpowers, "the international situation has been increasingly destabilized, the danger 
of a new world war has been growing and the confidence between states, which is indispensable 
to the disarmament efforts, has been undermined." 
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le pointed out that backed by thelr ever more powerful military strength, the two 
superpowers have been vying with each other for world hegemony. 


"Disarmament can make no headway whatsoever unless determined struggles are waged against 
the hegemonistic policies of the superpowers," 


He reiterated China's position on disarmament, saying "China is opposed both to a global 
war or nuclear war for which the superpowers are making preparations, and to any 
conventional war of aggression started or supported by them, 


"China has consistently stood for genuine disarmament and against the arms race between 
the superpowers, maintaining that they should take the lead in substantially cutting 
back their nuclear and conventional arsenals," 


On non-use of nucl . weapons, he said: "As long as nuclear-weapon states do not 
harbour the intention to commit aggression and expansion, it should not be difficult 
for them not to be “he first to use nuclear weapons and not to use nuclear weapons 
against non=-nuclear-weapon states." 


"If the nuclear states genuinely comply with this undertaking, it should greatly help 
reduce the menace of a nuclear war", he asserted, 


He pointed out that the Soviet pledge on non-first-use of nuclear weapons was certainly 
a change from the hitherto Soviet refusal of doing so. However, people cannot fail also 
to note that the Soviet Union undertook this obligation only after it had built up a 
vast nuclear arsenal and gained a preponderance in conventional arms. 


Furthermore, he continued, "the Soviet statement did not contain an undertaking of not 
using or threatening to use nuclear weapons against non-nuclear-weapon states or 
nuclear-weapon-free zones. Instead, it indicated that the Soviet commitment was 
conditional upon ‘how the other nuclear powers act', which cannot but give rise to the 
suspicion that the Soviet Union may suddenly withdraw its promise whenever it thinks 
opportune". 


"On the other hand," he added, "the United States still refuses to assume the same 
obligation, insisting on its doctrine of nuclear deterrence." 


On nuclear disarmament, Liang Yufan said: Simply calling for a ban on the use of nuclear 
weapons without stipulating a step-by-step reduction until their complete elimination 
is not enough to halt the arms race and realize genuine nuclear disarmament. 


He pointed out that under the pretext of ‘equal security’, the superpowers want all 
the nuclear-weapon-states to assume equal responsibility. That is merely a subterfuge 
to cover up their reluctance to carry out disarmament. 


"Even if they cut their nuclear arsenals by 50 percent respectively, each of them will 
still possess far more nuclear weapons than any of the other nuclear-weapon states," 
he added. 


The Chinese representative stated nuclear test ban should be linked closely to the 
ultimate goal of nuclear disarmament because nuclear disarmament cannot be achieved 
by a mere test ban without halting the improvement and production of nuclear weapons, 
or without a substantial cutback of the same. 
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"Today when nuclear weaponry has already developed to a point where the emphasis is on 
improving target accuracy and advanced warning abilities, a test ban alone can hardly 


check the arms race," he remarked, 

‘ 
On conventional disarmament, Liang Yufan said that nuclear disarmament should be carried 
out in conjunction with conventional disarmament, because "the superpowers have relied on 
their far superior conventional arms, both in quantity and in quality, to carry out 
military intervention, invasion or occupation of other countries," he said, "Considering 
that a nuclear war might result from the escalation of a conventional war between the 
superpowers, if one only calls for nuclear disarmament and the prevention of nuclear war 
while overlooking conventional disarmament and losing vigilance against conventional war, 
a loophole might still be left for the outbreak of a nuclear war," he warned, 


The Chinese re;resentative also stressed the need to prohibit chemical weapons. 


Liang stated that as soon as the superpowers "have stopped the testing, qualitative 
improvement and manufacture of nuclear weapons and reduced their nuclear arsenals by half, 
we will be willing to undertake corresponding obligations." 


Liang concluded: "World peace can be preserved provided the peace-loving nations of the 
world unite and, by adhering to the correct principles of disarmament and giving fully 
play to all agencies and conferences within the United Nations system, intensify their 
struggle to oppose the superpower policies of aggression, expansion and arms race and 
thwart their strategic plans." 


UN REPRESENTATIVE RAPS PROTECTLONISM IN TRADE 


OW301006 Beijing XINHUA in English 0700 GMT 30 Oct 82 


[Text] United Nations, October 29 (XINHUA) -- A Chinese representative has urged major 
developed countries to renounce their trade protectionist measures and refrain from 
controlling the prices of primary commodities on the world market in order to improve 
North-South relations and reactivate world economy. 


"If the economic performance of the developing countries is bound to further deteriorate, 
there will be no reactivation of world economy to speak of", he told the Second Committee 
of the current U.N. General Assembly yesterday. 


He pointed out that "access of the products of the developing countries to the markets of 
developed countries has been made increasingly difficult due to the unilateral restrictions 
imposed by the developed countries. The general system of preference enjoyed by many 
developing countries is faced with a grave threat." ''These protectionist measures have 
impaired the rights and interests of the developing countries", he said. He also pointed 
out that as a result of major developed countries’ manipulation of commodity prices on the 
world market, "prices of primary commodities in real terms have now reached their lowest 
levels of the past 45 years.'"' This has resulted in a sharp increase in their trade deficit 
and external debts and debt service, he said. 


The Chinese representative expressed the hope that the sixth U.N. Conference on Trade and 
Development, scheduled for next June, would give priority to the solution of the major 
economic problems confronting the developing countries, and would meanwhile give due 
consideration to the question of structural readjustment in the existing international 
economic system. 
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U.S. MIDTERM CONGRESSIONA] ELECTIONS EXAMINED 


OW302104 Beijing XINHUA in English 1903 GMT 30 Oct 82 


{["U.S. Mid-Term Congressional Elections Two Days Away == by XINHUA Correspondent Yu 
Enguang" -- XINHUA headline] 


[Text] Washington, October 30 (XINHUA) -- The partisan struggles between the Republicans 
and Democrats have sharpened as the mid-term congressional elections are two days otf. 
The 10th postwar off-year congressional elections will determine all the 435 seats in the 
House of Representatives, a third of the 100 Senate seats and 36 of the 50 state 
governorships. 


With the U.S. economy in its 8th recession in postwar years, the elections are widely seen to 
be a vital test on the President's economic ;olicies. An outstanding issue will be the 10.1 
percent unemployment rate which, together with the record number of bankruptcies (17,000), 
has made the recession one of the worst since the end of the great slump in the 30's, 
Democrats have been quick to grasp unemployment as a weapon for attacking President Reagan's 
economic performance. Influential Democrats, including Senator Edward Kennedy, former Vice- 
President Walter Mondale and House Speaker Thomas O'Neill, all blame the Republicans for the 
over 10 million jobless. O'Neill says unemployment might have been as high as 13 percent 
instead of the official figure of 10.1 percent. 


Forced into a defense, Reagan credited himself with checked inflation, lowered interest 
rates and cuts on government spending and income taxes. The post-war record in unemploy- 
ment rate, he says, was inherited from previous Democratic governments. The campaigners 
also wrangle over the depth of the recession and its best possible remedy. Reagan contends 
that recovery is already in sight. He calls on voters to "stay the course”. But Democrats 
assert that the economy is still in a blind alley and insist that "America needs a change." 
For lack of a unified recovery strategy among themselves, the Democrats have failed to 
present alternatives to Reaganomics. 


Beside national economic problems, important regional issues have also come to the fore, 

such as unemployment and industrial bankruptcies in the northeast industrial belt, 
difficulties confronting ranchers in the Midwest, and racial problems in the South. To 
collect more votes for the Republicans, Ronald Reagan has toured the country, making speeches 
on different themes of concern to different voters. The influential leaders of the opposition 
party have also been feverishly engaged in the campaign, which is reportedly something never 
seen before. 


More than 2,400 "political action committees" have been formed by enterprises, trade unions 
and other nongovernmental associations. The funds for the campaign, which have totalled 

72 million dollars, have also broken past records. The estimated expenditure of 500,000 
dollars for each candidate in average is four times that in the 1978 elections. The 
Washington press has pointed to these two facts as indicative of the uniqueness of the 1982 
camapign. 


Though the election day is drawing near, there is no marked change in the attitude of the 
voters, who seldom talk about the elections. Optimists predict that this year's turnout 
will be little higher than 1971's 35.5 percent. This will explain the real degree of rep- 
resentation of any newly-elected congressman or governor. It is generally predicted 

here that the Republicans will lose some 20 seats in the House but maintain a slim majority 
in the Senate. It is common in U.S. politics that a ruling party tends to lose seats in 
mid-term elections. But a heavy loss this year will lead to the emergence of an anti- 
Reagan Congress, which in turn will thwart the efforts of his administration and cast 
shadows over his prospects of re-election. 
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KYODO; MINISTRY SPOKESMAN ON BREZHNEV SPEECH 
OW300401 Tokyo KYODO in English 0327 GMT 30 Oct 82 


[Text] Beijing, Oct 30 KYODO -- China Saturday called on the Soviet Union to take practical 
actions to remove a threat to China for improving bilateral relations. 


A spokesman for the Chinese Foreign Ministry was cowmenting on Soviet leader Leonid #.ezhnev's 
call for improved Sino-Soviet relations Wednesday. 


"The fundamental way of normalizing Sino-Soviet relations lies in taking practical actions 
to do away with the threat imposed on China," the spokesman said. 


China has been calling on Moscow to remove massive troops along the Sino-Soviet border 
and those from Afghanis:an, and stop supporting Vietnam in its actions in Kampuchea as 


a precondition for normaliz ition of relations between the two countries. 


MOSCOW TV CITES PRC REPORTAGE OF BREZHNEV SPEECH 


LD291456 Moscow Domestic Television Service in Russian 1400 GMT 29 Oct 82 
[From the Vreyma newscast ] 


[Excerpts] Comrade Brezhnev's speech at the conference of leading cadres of the Soviet 
Army and Navy, and the speeches exchanged at the Kremlin dinner ty Leonid Ilich Brezhnev 
and President Spiros Kiprianou of Cyprus have caused great interest in the world. 


The Chinese RENMIN RIBAO published a report by XINHUA agency from Moscow. Leonid Tlich 
Brezhnev, at a conference of the leading cadres of the Soviet Army and Navy in the Kremlin, 
stressed that at present the international situation continues to become complicated, and 
that the Soviet Union should strengthen its defense. In his speech Leonid Ilich Brezhnev 
accused the United States of stepping up international tension, of developing a hitherto 
unknown arms race. He said that in Eurvepe there are practical preparations for ljeploying 
in NATO countries U.S. medium-range nuclear weapons. Israeli aggression in Lebanon is the 
work of the Americans. The agency fully quotes that part of the speech by Leonid Illich 
Brezhnev concerning Soviet-Chinese relations. 


AFP: SINO-SOVIET TALKS CENTER ON KAMPUCHEA 


OWO10810 Hong Kong AFP in English 0756 GMT 1 Nov 82 
[By Charles-Antoine de Nerciat] 


[Text] Beijing, Nov. 1 (AFP) -- The first of a series of exploratory discussions between 
China and the Soviet Union touched largely upon the Cambodian question, where Beijing sees 
the presence of Vietnamese troops as a threat to China's security, diplomatic sources 

said here today. 


According to diplomatic circles quoting Chinese sources, the two countries expressed 
"very steadfast" positions on the possibility of an improvement (?in) relations. 


But the two countries, whose falling out dates back to the 1960's, intend to continue 
their discussions as long as necessary, the same sources added. 


China sees Moscow's support to Vietnam's Cambodian presence as one of the three factors 
impeding a real improvement in its relations with the Soviet Union. 
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Currently 150,000 to 200,000 Hanoi soldiers ‘re defending the pro /ietnamese regime 
against Beijine-backed resistance movements. 


Observers mentioned that the Cambodian question is one of the more delicate problems 
opposing |as received] the Chinese and Soviets, partly Vecause the Soviet Union is not 
direct'y involved, 


The stand Mo.cow generally takes in Sino-Soviet discussion® is to avoid involving 
third countries during the talks. 


rhe two other factors cited by China for an improvement of relatioi s are the deployment 
of one million Soviet soldiers at the Sino-Soviet borders and the Soviet Army's inter- 
vention in Afghanistan. 


While the negotiations, officially called "consultations", were being held in Beijing 
ast month between the two Vice Foreign Ministers Leonid Ilichev and Qian Qichen, 
Chinese leaders several times publicly maintained that the combination of these 
factors formed a threat to China's security. 


On the same day Mr. Ilichey was returning to Moscow, last Friday, the Chinese foreign 
minister called for the Soviet Union to take "practical actions" to do away with 
the threat. 


The negotiations, which marked a renewal of the Sino-Soviet dialogue interrupted 
in January 1980 the [words indistinct] forces entered Afghanistan, will be held 
alternately in Beijing and Moscow, 


The second series of talks is thus to take place in the Soviet capital very soon, 
diplomatic circles said quoting Chinese sources. 
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KIM TL-SONG MEETS ECONOMIC, IRADE GROUP 
OW2491405 Beijing XINHUA in English 1257 GMT 29 Oct 02 


iText] Pyongyang, October 29 (XINHUA) -- President Kim Il-song today received the visiting 
Chinese Government economic and trade delegation headed by State Councillor Chen Muhua. 


In a very cordial and friendly conversation, President Kim Il-song said that the 12th 
national congress of the Chinese Communist Party was not only a happy event for the 
Chinese people, but also a good thing for the international communist movement. 
Expressing thonks to Comrade Kim Il-song for his reception, Chen Muhua said: The recent 
visit to China by the president was a great support and encouragement to the Chinese 
Communist Party and people. 


President Kim Il-song had photos taken with the Chinese comrades. 


Vice-Premier Kong Chin-tae, Minister of Foreign Trade Choe Chong-kun, and Chinese 
Ambassador to Korea Zong Kewen were present on the occasion, 


Delegation Leaves DPRK 
OW300813 Beijing XINHUA in Fnglish 0806 GMT 30 Oct 82 
[Text] Pyongyang, October 30 (XINHUA) -- The Chinese Government economic and trade 
delegation headed by State Councillor Chen Muhua left here today for home after a friendly 


visit to Korea. 


DPRK RADIO, TV DELEGATION FETED IN SHANGHAI 


OW311049 Shanghai City Service in Mandarin 2300 GMT 29 8. 


[Text] Chen Yi, deputy secretary and director of the Pr ria vepartment of the Shang- 
hai Municipal CPC Committee, met and feted a Korean radio aix television delegation at 
the (Longbai) Hotel in Shanghai on the evening of 29 October. The delegation is headed 
by Yi Yong-ik, member of the Central Committee of the Korean Workers Party and chairman 
of the Central Radio Broadcast Committee of Korea. 


Present were Hao Pingnan, vice minister of radio and television, Director (Chu Fanyang) 
of the Shanghai Municipal Broadcasting Administration and Deputy Director (Chen Xiaodong) 
of the administration. 


Both host and guests chatted cheerfully about the unity and cooperation between the 
Chinese and Korean parties as well as the militant friendship between the Chinese and 
Korean people. The banquet was replete with a cordial and friendly atmosphere. 


The Korean delegation visited the Shanghai television station and was accorded a warm 
welcome from responsible comrades of th: Shanghai People's Broadcasting Station and the 
Shanghai television station. Radio and television workers from China and Korea chatted 
cordially and briefed each other on work for which they have responsibility. 


PLA DEPUTY CHIEF ATTENDS JAPAN FORCES DAY FETE 


OW291520 Beijing XINHUA in English 1511 GMT 29 Oct 82 


[Text] Beijing, October 29 (XINHUA) -- Colonel Yasuo Kumamoto, defense attache of the 
Japanese Embassy, and Mrs. Kumamoto gave a reception at the embassy here this evening 
on the occasion of the 32nd anniversary of Japan Self Defense Forces Day. 


Wu Xiuquan, deputy chief of General Staff of the Chinese People's Liberation Army, was 
present. 
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FURTHER REACTION TO UN VOTE ON KAMPUCHEA 


Sihanouk's Comments 


OW291305 Beijing XINHUA in English 1232 GMT 29 Oct 82 


[Text] United Nations, October 28 (XINHUA) == Samdech Norodom Sihanouk said here today 
that the victory won by Democratic Kampuchea in the U.N, was not only for his 
government and peoples but also for all peacerloving countries and peoples 

of the world, 


In an interview with XINHUA and PEOPLE'S DAILY tonight, Samdech Siha:ouk, president of 
the Coalition C vernment of Democratic Kampuchea, said that he was very satisfied with 
and proud of the results of the voting on tne credentials issue and the resolution on 

the situation in Kampuchea. "As far as the credentials issue is concerned," he said, "we 
have got 90 votes in favour of our government as the legs! representative of Ku»puchea. 
To compare with 77 votes last year, this is a big progress." 


As to the resolution on the situation in Kampuchea, he said: "We have also won a great 
victory. We have got 105 votes supporting the resolution, five votes more than last year." 
He noted that this resolution was in favor of an independent Kampuchea and it would 

help compel the Vietnamese troops and other foreigners who were illegally occupying his 
country to withdraw. Samdech Sihanouk said these achievements indicated that the 

United Nations saw the situation in Kampuchea clearer and rejected the pretexts used by 
Vietnam, the Soviet Union and its satellites to justify the illegal occupation of Kampuchea. 


These achievements reflected that the armed resistance by the Kampuchean people was growing 
in strength and their unity was further strengthened, he continued. ‘Without the success 
we achieved in struggle, the international community could not have supported us so 
strongly," he said. 


He stressed that justice was on the side of the Kampuchean people. “We do not make a war 
against Vietnam, we are fighting against the foreign forces who are on our land, we are 
fighting for our liberation." 


Asked what is the key issue for a political settlement of the Kampuchean problem, President 
Sihanouk said: "I take every opportunity to let the world know that we, the coalition 
government and the people of Democratic Kampuchea, are not waging the war in Kampuchea 

for the sake of war, but for peace." The president stressed that peace without indepen-- 
dence, liberty and equality with our neighbours, is nothing. 


"However, Vietnam pretends to serve the cause of peace in Kampuchea. What kind of peace 
we get from Vietnam, the peace between the master and his slaves? The Kampuchean people 
reject such kind of peace," he said. 


Waving his first and speaking in a firm tone, Sihanouk said: "We want peace, but peace 
with independence." He reaffirmed that his government is ready for reconciliation with 
Vietnam and ready to sign a nonaggression pact with it, if Vietnam totally and uncon- 

ditionally withdraws its troops from Kampuchea in conformity with the U.N. resolutions. 


Kampuchea will be a sovereign state without any foreign troops, foreign bases and foreign 
advisers on its soil, he emphasized. 
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The president called on Vietnam to abide by the resolutions of the United Natione and the 
U.N, sponsored International Conference on Kampuchea (ICK), "We had the ICK in 1981, 

we are ready to organize the second ICK, but with the participation of Vietnam and the 
Soviet Union,” he said, Within the framework of the ICK, Vietnam and Kampuchea can try 
to solve the problem by peaceful and political means, he said, 


"There is only one way to solve the problem peacefully and politically, that is to abide 
by the U.N. resolutions, We refuse the regional conference proposed by Vietnam," he 
declared, 


RENMIN RI BAO Commentary 
HK300802 Beijing RENMIN RIBAO in Chinese 30 Oct 82 p 6 
[Commentator's article: "The Vietnamese Aggressors Have Made Fools of Themselves Again"'] 


[Text] By a greater majority than last year, the UN General Assembly passed a resolution 
on the Kampuchea question on 28 October, again demanding the total withdrawal of Vietnamese 
forces from Kampuchea, This resolution reflects the common desire of the great majority 

of UN member states to demand the implementation of resolutions on the Kampuchea question 
adopted by previous UN General Assembly sessions. The Vietnamese aggressors and their 
backers thus made fools of themselves yet again in the world forum of the United Nations, 


The Kampuchea issue has been listed as an important question for discussion by the UN 
General Assembly a successive 4 years. Each session since the 34th in 1979 has adopted 
resolutions demanding that Vietnam withdraw its forces from Kampuchea, that the Kampuchean 
people be allowed to settle their problems themselves and that Kampuchea's peaceful, 
neutral and nonaligned status be restored. At this year's UN General Assembly session, 
Democratic Kampuchean Chairman Prince Norodom Sihanouk attended as the leader of the 
Democratic Kampuchean delegation and also made a speech. He was warmly welcomed by the 
assembly. This year still more countries voted to support the retention of Democratic 
Kampuchea's legitimate UN seat. In their assembly speeches, the delegates of many 
countries demanded that Vietnam implement the relevant UN General Assembly resolutions, 
cease its military occupation of Kampuchea and pave the way for a political settlement 
of the Kampuchea question. All this clearly demonstrates that the just anti-Vietnamese 
struggle of the Kampuchean people is gaining unprecedentedly broad sympathy and support. 


There has been no change at all in the stubborn stand of the Vietnamese authorities in 
refusing to implement the relevant UN General Assembly resolutions and continuing to 
invade and occupy Kampuchea. Before this UN General Assembi session was convened, Hanoi, 
on the one hand, dispatched senior officials to go around canvassing in a vain attempt to 
hoodwink world opinion and lure other countries into recognizing its aggression against 
and occupation of Kampuchea as a fait accompli; and, on the other hand, after its so- 
called "partial troep withdrawal" swindle went bankrupt, it sent more troops into Kampuchea 
and stepped up war aeployments in the Kampuchea-Thailand border area in a vain attempt to 
occupy Kampuchea for a long time and realize its fond dream of hegemonism. This arbitrary 
and unreasonable attitude of the Veitnamese authorities has aroused strong discontent and 
censure among the international community. 


Vietnamese Foreign Minister Nguyen Co Thach's recent proposal for international talks on 
the Southeast Asia question between the so-called "three countries of Indochina" and ASEAN 
and countries concerned is obviously another swindle aimed at vainly attempting to legiti- 
mize Vietnam's aggression against and occupation of Kampuchea. It is quite natural for 
the ASEAN countries to reject and oppose this proposal. As the permanent delegate of 
Thailand to the United Nations pointed out, this Vietnamese proposal is a "dangerous 
snare." That the UN General Assembly has for the fourth time adopted a resolution 
demanding that Vietnam withdraw its forces from Kampuchea once again shows the total 
bankruptcy of the Vietnamese authorities’ tricks. 
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Apart from bringing suffering and calamity to the Kampuchean people, Vietnam's aggression 
againat and occupation of Kampuchea directly threatens peace and stability in Southeast 

Asia and the Asia-Pacific region. Philippine President Marcos rece: cly clearly pointed 

out that Soviet=backed Vietnam is the greatest threat to the peace of Asia. The only way 

to eliminate this chreat is for Vietnam to immediately, totally and unconditionally withdraw 
its aggressor troops from Kampuchea, This is also the precondition for a political settle- 
ment of the Kampuchea question. Now, the three patriotic forces in Kampuchea have joined 
together and the Kampuchean people's anti-Vietnamese struggle has made new progress. ‘This 
creates still more favorable conditions for a rational settlement of the Kampuchea question, 
If the international community continues to put strong political, economic and other pressure 
on Vietnam, this will help to force Vietnam to withdraw all its forces from Kampuchea and 

to implement at an early date the UN General Assembly resolutions on the Kampuchea question. 


China is willing to see a fair and rational comprehensive settlement of the Kampuchea question, 
but it is resolutely opposed to actually sacrificing Kampuchean sovereignty and satisfying 
Soviet and Vietnamese expansionist demands under the pretext of a political settlement. 

As the current UN General Assembly session's resolution has pointed out, to have foreign 
forces withdraw from Kampuchea, to restore and preserve Kampuchean independence, sovereignty 
and territorial integrity, and to have all countries undertaking not to intervene or interfere 
in Kampuchea's internal affairs represents the main component of any just and lasting settle- 
ment of the Kampuchea question, 


China is willing to work with all peace-loving countries that uphold justice to implement 
the UN General Assembly resolutions and seek a rational settlement of the Kampuchea question. 


SRV, Heng Samrin Response 
BK311134 Beijing in Cambodian to Kampuchea 1030 GMT 30 Oct 82 


[Text] After the UN General Assembly voted with an overwhelming majority for Democratic 
Kampuchea's credentials on 25 October, Vietnam and the Heng Samrin administration were very 
angry and strongly reacted against this decision. 


On 27 October, Vietnam's NHAN DAN published a commentary c*ying that this decision by the 
UN General Assembly neglects the reality in Kampuchea. It pointed out that this is the 
fourth time that the UN General Assembly has made such a serious mistake. This paper said 
nothing about the fact that it is Vietnam's aggression in Kampuchea which is causing trouble 
in Indochina. It turned white to black by slandering the UN General Assembly for supporting 
the legitimate seat of Democratic Kampuchea which has firmly and steadily struggled against 
the aggressors. It considered the UN General Assembly's decision dangerous and destructive 
to peace and stability in Southeast Asia. 


The VIETNAM NEWS AGENCY carried the 26 October statement of the Heng Samrin administration 
slandering this just UN General Assembly decision. The Kampuchean puppet's foreign ministry, 
following their masters' ideas, stated that the presence of the Democratic Kampuchean 
delegation at the UN General Assembly is objectively against reality and that this decision 
has once more damaged the prestige of the United Nations. 


Asian Press Cited 
0W281396 Beijing XINHUA in English 1248 GMT 28 Oct 82 
[Text] Hong Kong, October 27 (XINHUA) -- Singapore and Malaysian newspapers in reports 
and commentaries today highlighted the acceptance of the credentials of Democratic Kampuchea 


at the current session of the UN General Assembly. 


The credentials of Democratic Kampuchea were accepted at the 37th session of the UN General 
Assembly by overwhelming majority votes of 90 to 29 on Oct. 25. 
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In a report on the event, the Malaysian paper SIN CHEW JIT POH said the retaining of 
the seat of the Government of Democratic Kampuchea has powerfully frustrated the attempt 
of those who wanted to unseat the government, 


SING PIN YIT PAO pointed out that the result of the voting showed that the Coalition 
Government of Democratic Kampuchea enjoys popular « ort, and the Vietnamese challenge 
meets with setbacks, 


The Singapore paper SIN CHEW JIT POH pointed c: ‘taining of the seat of Democratic 
Kampuchea by 90 to 29 voting in the UN Genera ' showed that more countries 
support Democratic Kampuchea, 


NANYANG SIANGO PAO, in an editorial, took the us "a victory for world justice 
opposing aggression and for ending interference 1 the internal affairs of small 
countries by big powers." 


It is no doubt, the editorial said, "the outcome of the voting in the United Nations will 
encourage the resisting armed forces and patriotic people in Kampuchea to put up a more 
resolute and brave struggle to recover the fatherland and drive out the Vietnamese 
aggressors." 


The editorial believed that "the Kampuchean people can surely liberate their fatherland 
and establish a free, democratic and neutral Kampuchea." 


STRAITS TIMES in an editorial appealed to the international community to continue 
exerting pressure on Vietnam politically and economically. 


1983 COMMODITIES PROTOCOL SIGNED WITH THAILAND 


OW271234 Beijing XINHUA in English 1226 GMT 27 Oct 82 


[Text] Beijing, October 27 (XINHUA) -- A protocol on the importation and exportation 
of commodities for 1983 between the Government of the People's Republic of China and 
the Government of the Kingdom of Thailand was signed here today. 


Present at the signing ceremony were Lu Xuejian, vice-minister of foreign economic 
relations and trade, and Danai Tulalamba, director general of the Department of Foreign 
Trade of the Thai Ministry of Commerce. 


PENG CHONG MEETS THAI PROSECUTION GROUP 


OW271526 Beijing XINHUA in English 1516 GMT 27 Oct 82 


[Text] Beijing, October 27 (XINHUA) -- Peng Chong, vice-chairman of the Standing 
Committee of the National People's Congress, met here this afternoon with Suchin 
Timsuwan, director general of Public Prosecution Department of Thailand. 


The delegation came to China on October 18. While in Beijing, Huang Huoqing, chief 
procurator of the Supreme People's Procuratorate, met with the delegation. 
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UK PAPER ON PRC RIGHT TO RECOVER HONG KONG 


OW311226 Beijing XINHUA in English 1212 GMT 31 Oct 82 


[Text] London, October 30 (XINHUA) == Hong Kong is a part of China illegally occupied by 
Britain and it is the Chinese people's sacred right to recover this territory by 
whatever means they consider necessary, says a British paper today. 


CLASS STRUGGLE, a monthly paper published by the Revolutionary Communist League of Britain, 
in a signed article says: "Britain's claim that its occupation of the area is legal under 
a series of nineteenth century 'treaties' is sheer nonsense." 


Citing historical facts, the article notes, "the same unequal treaties which the Chinese 
Government and people so unequivocally reject were imposed by British imperialism at the 
point of a gun," 


The article says the Chinese Government has unequivocally reaffirmed that it never has 
recognized these treaties and never will. "The patriotic people of Hong Kong and of all 
China refuse to recognise these treaties," it adds. 


Though "Thatcher was fully aware of this depth of feeling in China over the question of 
reunification with Hong Kong," but she chose to "cling to these unequal treaties", which 
she described as "not invalid". 


"Communists in Britain unconditionally support the right of the Chinese people, their 
government and Communist Party, to recover their sacred territory of Hong Kong by whatever 
means they consider necessary,'' the article declares. 


The signed article believes that "the Chinese people have stood up and will certainly 
win national reunification." 


BO YIBO MEETS BRITISH TRADE DELEGATION 


0W312020 Beijing XINHUA in English 1558 GMT 28 Oct 82 


[Text] Beijing, October 28 (XINHUA) -- Bo Yibo, state councillor, met this afternoon with 
a delegation from the 48 Group of British traders with China led by §S.G. Sloan, chairman 
and R. Berger, consultant of the group. 


Bo Yibo said: "Britain's long industrial history and rich experience have provided good 
grounds for economic and technical cooperation between China and Britain." 


He said the two countries can increase trade volume and expand exchanges in consultative 
business. 


Bo Yibo expressed his appreciation for the efforts of "The 48 Group" in developing its 
trade with China through many years. 


The delegation will make a study tour of Liaoning and Jiangsu. Bo Yibo hoped British 
firms would play large roies in technological upgrading of enterprises in the two 
provinces. 


Wang Yaoting, chairman of the China Council for the Promotion of International Trade, 
was present at the meeting. The delegation is here at the invitation of the council. 


SCIENCE ACADEMY PRESIDENT VISITS BRITAIN 


OW301010 Beijing XINHUA in English 0706 GMT 30 Oct 82 
[Text] London, October 29 (XINHUA) -- The scientific and technological cooperation between 


China and Britain has broad prospects, President of the Chinese Academy of Sciences Lu 
Jiaxi said here yesterday. 
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A delegation of the Chinese Academy of Sciences, led by Professor Lu Jiaxi, concluded 
a twoeweek good-will visit to Britain at the invitation of the British Royal Society and 
left here for Bonn today. 


During the two weeks, the delegation met leaders of the Royal Society, the British Council 
and the Department of Sciences and Education, ‘They visited universities and research 
institutions in London, Cambridge, Oxford and Edinburgh and had discussions with 

scientists there, 


Professor Lu, a well-known chemist, was the first president of the Chinese Academy of 
Sciences to visit Britain. He had studied and worked in the London University more than 
40 years ago. 


RENMIN KIBAO ON NEW FRANCO-WEST GERMAN RELATIONS 


HKO10825 Beijing RENMIN RIBAO in Chinese 28 Oct 82 p 7 


[Article by Zhai Xiangqian [5049 6272 0051] and Ma Weimin [7456 3634 3046]: "New Develop- 
ment in Franco-West German Relations") 


[Text] On 21-22 October, French President Francois Mitterrand and West German Chancellor 
Helmut Kohl held routine government consultations in Bonn. This was the second session of 
summit talks between the two countries since the formation of the new West German 
Government. The talks covered a wide range of issues, including East-West relations, the 
natural gas pipeline projects in Siberia, the economic policies of the two countries and 
prospects for the EEC. both parties have decided to strengthen military cooperation and 
this, in particular, has drawn international attention. 


At the summit and ministerial level talks, the two countries decided the foreign ministers 
and defense ministers of the two countries should meet every 6 months in future to discuss 
security and defense policy issues. They also decided to set up a permanent joint military 
commission and working group for regular consultations so that the summit and ministerial 
level talks held every half year might supervise security affairs. President Mitterrand 
said that this was "one of the most important achievements" of the summit talks, signifying 
a "major development" in the relations between the two countries. Chancellor Kohl said 
that it represented ‘'a very important continuation" of the spirit of the treaty of 
friendship between the two countries. West German Foreign Minister Hans-Dietrich Genscher 
called it a "historic" step. 


Details of the military cooperation discussed between the French and West German heads of 
government have not been disclosed. At a press conference, President Mitterrand announced 
that France and Bonn had discussed the decisions relevant to the French nuclear deterrent 
which affect West German security, and that they "had chiefly discussed the issue of the 
modernization of French tactical units." According to V.P.I., the talks also covered 
French use of nuclear weapons in the event of war, the French plan to reduce regular ground 
forces by 10 percent and the possibility of France using neutron bombs. President 
Mitterrand pointed out, however, that nuclear cooperation between the two countries and 

the transfer of nuclear technology from France to West Germany are completely out of the 
question and that West Germany will not provide funds for the French nuclear plan. 


The development of the nuclear force has always occupied an important place in the French 
defense strategy. Earlier this month, France approved the 1983 defense budget. Exnenditure 
on nuclear weapons will increase by 24.6 percent over 1982 and about 2 percent of the 
defense outlay will be used on nuclear force, President Mitterrand repeatedly stressed 

that "France must establish a sufficiently powerful nuclear deterrent." In West Germany, 
although the federal armed forces are fairly well equipped ad constitute NATO's biggest 
regular forces in Western Europe, the government is prohibited by law from manufacturing 

and possessing nuclear weapons. Therefore, the development and application of the French 
nuclear force are obviously of vital importance to West Germany. 
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Viewed from the practical situation, West Germany, which is situated on the West's front 
line, should rely on the French nuclear force as a powerful backing, but it also provides 

a certain natural defense for France, This is the objective basis for strengthened military 
cooperation between France and West Germany. 


The international political background conducive to the military cooperation between 

the two countries is the unstable situation caused by contention for hegemony in Europe 
between the two superpowers, At present, the Soviet Union has deployed several hundred 
SS-20 guided missiles against Western Europe, posing an actual threat to Europe. Both 
President Mitterrand and Chancellor Kohl Have unequivocally expressed their support for 
NATO's dual resolution, Undoubtedly, cooperation with the United States and loyalty to 
the North Atlantic alliance still form the basic principles of French and West German 
policies. However, Western public opinion has noted the emergence of a certain defense 
nucleus between France aud West Germany which will not be under the leadership of the 
United States but have a certain degree of independence. Recently, contradiction between 
Europe and the United Scates has become more acute in certain fields. West European 
confidence in the United States has declined and in the United States, the call for 
withdrawal from Western Europe is continiually rising. Therefore, more and more West 
European people, particularly West German people, are considering this question: Will the 
United States honor its commitment to defend Western Europe in the event of an invasion? 
The French and West German decision to strengthen military cooperation is precisely a 
reflection of these worries. 


The summit talks between France and West Germany were held under conditions of deterioration 
in the economic situations in the two countries and Chancellor Kohl came into power a 

short time before. Therefore, economic issues were also an important subject of discussion 
between the two ueads of government. 


At present, the French economic situation has reached worrying proportions. It has 

been estimated that the French foreign trade deficit may be as high as Fr 100 billion 

this year. Its trade deficit with West Germany in the first 8 months of this year alone 

is close to Fr 23.4 billion. In the past year and beyond, the franc has been very weak on 
the international money market. At present, it is coming under new assaults. The West 
German economic situation is also speedily deterioratiny and the employment rate, in 
particular, is rising very quickly. The two countries have a very close economic 
relationship with one being the biggest supplier and c «tomer of the other. In an effort 
to reduce her foreign trade deficit, France has advancec the slogan of "redominating the 
domestic market."’ West Germany is afraid that the rise of trade protectionism in France 
will seriously hit West German exports. Therefore, at the talks on 22 October, West Germany 
expressed her fear that France would adopt trade protectionism. It seems that both parties 
failed to make much headway in eliminating economic differences. 


Strengthened cooperation between France and West Germany will be conducive to the stability 
of Western Europe. Just as Chancellor Kohl pointed out, Franco-West German cooperation 
is the foundation of Europe. 
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POLAND RESPONDS TO U.S. TRADE POLICY SHIFT 


OW300320 Beijing XINHUA in English 0252 GMT 30 Oct 82 


[Text] Warsaw, October 29 (XINHUA) == Poland today halted the distribution in this 
country of an American Polish-language magazine AMERYKA in response to the discriminatory 
measures taken by Washington, the Polish news agency, PAP, reported. 


The Foreign Ministry this afternoon summoned U.S. Charge d'Affaires a.i. here Herbert 
Wilgis and informed him of the ban which was effective immediately. 


Wilgis was also told that all offers of scholarships and invitations for Polish citizens 
to visit America from the U.S. Information Agency or other official agencies must be 
directed through "competent Polish governmental institutions," 


The United States suspended most-favored-nation status for Poland on Oct, 27 in retalia- 
tion for the "outlawing" of "the independent trade union Solidarity" by the Polish 
Government. 


JARUZELSKI CITED ON SITUATION IN POLAND 


OW302036 Beijing XINHUA in English 1856 GMT 30 Oct 82 


[Text] Warsaw, October 29 (XINHUA) -- Polish leader Wojciech Jaruzelski said yesterday 
the country's situation is "still unfavorable" and a "sharp class struggle is still being 
carried on." 


He made these stateme-ts at the two-day plenary session of the ninth congress of the 
Polish United Workers’ Party, as first secretary of the party's Central Committee. 


During the session, the 10th of the ninth party congress which ended yesterday, key 
questions concerning the social and ecc: mic development of the country were discussed. 


Jaruzelski reviewed the economic achievements made since martial law was declared in 
Poland, and said the government is determined to continue restructuring the economy with 
emphasis being placed on low cost and liigh production, more exports, repression of specula- 
tion and profiteering, and fighting inflation. 


He criticized the United States for its decision to stop treating Poland as a most- 
favored-nation, saying that "Poland is not Texas of the United States." 


During the two days of discussion, a set of resolutions were adopted. One was on the 
tasks of the party organs regarding the social and economic development of the country. 
It outlined the party's objective of feeding the people, creating conditions for solving 
the country's food supply and housing problem, and increasing consumer goods to meet 
people's needs. It also instructed the party organizations at various levels to work out 
measures for carrying out the tasks. 


In another resolution, the party stated its position on the restoration of the worker's 
union, saying that “there can be no democratic and correct social-political system 
without a self-government, administratively independent worker's union which, in coopera- 
tion with the party, protects the rights and interests of all the working people." 


The resolution pointed out that there may be contradictions and conflicts between govern- 
ment institutions and the worker's union. But the party will help the worker's union 
find “correct methods that suit the working people and the socialist country," it said. 
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JOINT COOPERATION AGREEMENT SIGNED WITH LIBYA 


sa eee 


OW291236 Beijing XINHUA in English 1204 GMT 29 Oct 82 


{Text} Beijing, October 29 (XINHUA) == An agreement on the establishment of China-Libya 
joint committee and a Lvoperation program between the two governments were signed here 
today . 


Zhao Ziyang, premier of the State Council, and Colonel Mu'ammar al-Qadhdhafi, leader of 
the September First Revolution of Libya, attended the signing ceremony. 


Huang Hua, Chinese state councillor and minister of foreign affairs, and ‘Abd al-'Ati 
al-'Ubaydi, secretary of the People's Committee of the People's Foreign Liaison Office 
of Libya, signed the two documents. 


Under the agreement, the joint committee will supervise and check the implementation of 
the agreements on economic, trade and scientific and technological cooperation between 
the two countries and study the possibilities of expanding such cooperation. 


According to the cooperation program, the two sides will cooperate in trade, communications, 
light industry, agriculture and housing projects as well as joint investment. 


DPRK PRESIDENT GIVES BANQUET FOR LIBYAN LEADER 


OW301311 Beijing XINHUA in English 1234 GMT 30 Oct 82 


[Text] Pyongyang, October 30 (XINHUA) -- President Kim Il-song of the Democratic 
People's Republic of Korea has renewed his support to the just struggle of the 
Palestinian and all other Arab people. 


He made the statement at a banquet yesterday given in honour of the Libyan leader Colonel 
Mu'ammar al-Qadhdhafi, who is here on an official visit. The president once again sternly 
condemned the Israeli aggressors for the brutal massacre they committed in Lebanon with 
the backing of the U.S. imperialists. 


He said if all the Arab people get closely united and take concerted actions, the Israeli 
aggressors will never be able to ride so Youghshod as they are doing now and the common 
cause of the Arab people will be finally accomplished. 


Korea and Libya alike are newly-emerging countries and members of the Nonaligned Movement 
standing in the forefront of the struggle against U.S. impe~-ialism and its stooges, 

he said. Therefore, he added, the militant solidarity and friendship between them have 
been enhanced in the common struggle against the common enemy. 


In his reply, Al-Qadhdhafi pledged support to the struggle of the Korean people for the 
reunification of their fatherland. He said U.S. imperialism which threatens Korea's 
reunification is also menacing Libya from the Mediterranean and the border. This is 

why Libya and Korea, though thousands of miles apart, are in the same trench against U.S. 
imperialism. 


HU YAOBANG SENDS MESSAGE TO TANZANIA'S NYERERE 


OW311244 Beijing XINHUA in English 1217 GMT 31 Oct 82 


[Text] Dar es Salaam, October 30 (XINHUA) -- Hu Yaobang, general secretary of the 
Central Committee of the Communist Party of China, has sent a message to President Julius 
Nyerere, extending his warmest congratulations on Nyerere's re-election as chairman of the 
ruling Chama Cha Mapinduzi (the Revolutionary Party) of Tanzania. 
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The message was delivered by delegate of the Chinese Communist Party Li Shuzheng, alternate 
member of the CPC Central Committee, to Nyerere here today. 


The message says: "On the occasion of your re-election as chairman of the Central Executive 
Committee of Chama Cha Mapinduzi, I, on behalf of the Central Committee of the Communist 
Party of China, extend to you the warmest congratulations," 


It heartily wishes Nyerere new successes in his noble work of leading the people of 
Tanzania to accomplish the militant tasks decided upon at the congress of Chama Cha 
Mapinduzl. 


"May the intimate friendship and close cooperation between our two parties, two countries 
and two peoples be continuously strengthened and develop excl." the message concludes. 


CPCCC GREETS FIFTH TANZANIAN CCM CONGRESS 


OW311250 Beijing XINHUA in English 1220 GMT 31 Oct 82 


[Text] Beijing, October 31 (XINHUA) -- The Central Committee of the Communist Party of 
China has sent a message of greetings to the ordinary national congress of Chama Cha 
Mapinduzi [CCM] of Tanzania (the Revolutionary Party of Tanzania). 


The message was read out by delegate of the Communist Party of China Li Shuzheng at the 
congress. 


The message says: 


"The valiant Tanzanian people have glorious tradition of opposing imperialism. Since 
independence, the Tanzanian people, under the leadership of his excellency President J. 
Nyerere, have adhered to the policy of independence and self-reliance and made unremitting 
efforts to consolidate national independence, safeguard state sovereignty and develop 
national economy and culture. In recent years, CCM of Tanzania has achieved gratifying 
results in its work of strengthening and building the party, further bringing into play 
the leading role of the party, leading the people to sum up experiences, shaping guiding 
lines and measures that suit the actual conditions of your country and advancing along 

yo ir own road of developmen’. In international affairs, the party and Government of 
Tanzania have persisted in opposing imperialism, colonialism and racism, pursued a 
policy of nonalignment and earnestly promoted the unity of Africa and the Third World. 
Being an important front-line country, Tanzania has always actively supported the people 
of southern Africa in their struggles against racism and for national liberation, thus 
displaying the lofty spirit of self-sacrifice. We heartily wish CCM of Tanzania to over- 
come difficulties and win new and continuuous victories on her road of advance. 


"The friendship between China and Tanzania was established and developed in the protracted 
struggle for national liberation. Since your country gained independence, our two 
countries have sympathized with and supported each other in our common struggle for 
developing national economy, building our respective countries and preserving world 

peace. We are happy to see that since the founding of CCM of Tanzania, the friendly 
contacts and co-operation between the two parties of China and Tanzania have developed 
rapidly. The Sino-Tanzanian frtendship has great vitality because we both belong to the 
Third World, experienced similar sufferings in the past and are at present confronted 

with the common task of construction. 


"To strengthen the unity and cooperation with the Third World countries and people 

is the consistent policy of the Communist Party of China. We will always stand together 
with the Tanzanian people and fight unremittingly against imperialism, colonialism, 
racism and power politics and for the defence of national independence and the 
establishment of a new international economic order that is just and ational and for the 
maintenance of world peace." 
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PERUVIAN OPFLCLALS COMMENT ON RELATIONS WLTH PRC 


Prime Minister's Statement 
OWO10823 Beijing XINHUA Domestic Service in Chinese 1239 GMT 30 Oct 82 


(Text] Lima, 29 Oct (XINHUA) -- China's policy toward the Latin American countries is to 
have "a sincere, earnest and truly close relationship" with them, said Peruvian Prime 
Minister Manuel Ulloa Elias here on 28 October. 


Speaking at a luncheon held by the Peruvian | nterprises Administrative Commission, Ulloa 
delivered an introductory account of his recent visit to China and Japan. He said that 
China is highly interested in developing relations with Peru, other countries in Latin 
America and the entire Third World. He pointed out that China "is a big power of wisdom, 
united, stable and intelligent, and, in considering its foreign policy and other policy 
decisions as a whole, Peru is bound to take China into consideration." Peru has much to 
learn from China, he added, 


Ulloa's speech also touched on China's achievements in striving to become self-sufficient 

in energy and food grain supply. On the energy issue, he said that China relied on its 

own efforts to develop energy, science and technology when problems occurred in its 
relations with the Seviet Union, and that China has gained "very important experiences" 
since that time. Touching on the question of grain supply, Ulloa said that China has 
"extraordinary experience" in agriculture and has become self-sufficient in food grain under 
conditions in which the country lacked the required funds and technology, but had 

abundant manpower. 


President's Statement 
OW200559 Beijing XINHUA in English 1507 GMT 19 Oct 82 


[Text] Lima, October 18 (XINHUA) -- Peruvian President Fernando Belaunde Terry said 
Sunday the relations of his country with China should be extended, 


Speaking at a press conference held shortly after Premier Manuel Ulloa's visit to China, 
the president said that ''a new look has appeared in China and there are many things we 
need to learn about." 


He said: "Besides, we are so much alike." 


He also said that China "assured Ulloa of its intention not to export revolution, which 
we welcome." 


The president also accused some big countries of "attempting to export their 
ideologies, especially their government systems regardless of whether or not we need them 
or are willing to accept them." 


KANG KEQING FETES DOMINICAN WOMEN'S GROUP 


OW181658 Beijing XINHUA in English 1516 GMT 18 Oct 82 


[Text] Beijing, October 18 (XINHUA) -- Kang Keqing, vice-chairman of the National Committee 
of the Chinese People's Political Consultative Conference and president of the All-China 
Women's Federation, today met and feted a delegation from the Dominican Women's 

Union led by its president, Juana Angela Hernandez. They had a friendly conversation. 
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HU YAOBANG DEC 1981 SPEECH ON LITERATURE, ART 


OWO10448 Beijing XINHUA Domestic Service in Chinese 0703 GMT 31 Oct 82 


[Speech by Comrade Hu Yaovang on 27 December 1981 while meeting with representatives 
attending a national conference on the creation of films: "Uphold the Concept of One 
Dividing Into two; Attain a Still Higher Goal" -- published in issue 21 of the 1982 HONGOT] 


[Text] Beijing, 31 Oct (XINHUA) -- I am a rooter for ball games, a rooter for radio and 
television broadcasts, a rooter for the movie industry. In short, I am your avid supporter. 
Our comrades of all party committees and propaganda departments must assign such a task 

for themselves: to be rooters, to cheer everybody up. 


Literature and art, like sports, have a broad mass character. We must organize and lead 
the people to use all means possible to boost anything wh’ch has a broad mass character, 
which is beneficial to the people, which can inspire and educate people to aim high and 

which is popular among the people. Because only by doing this can we prove ourselves to 
have what our party constantly claims as a mass viewpoint. 


The year 1981 will pass and a new year will come in only 4 more days. How should we view 
our work this year and greet the new year? Let me present these remarks to you comrades: 
Uphold the concept of one divides into two; attain a still higher goal, If there should 
be a "dui lian" [a Chinese couplet often written and mounted on scrolls to be hung on the 
wall] for the new year, can these remarks be considered as fit for this purpose? 


All our comrades must uphold the concept of one divides into two at all] times. This is 

a conclusion reached at the meeting sponsored by the party Central Committee for the first 
secretaries of various provinces, municipalities and autonomous regions to review the work 
of this year. To view things with the concept of one divides into two, we can see, on the 
one hand, our party has achieved great progress in its work and the result has generally 
been good, but, on the other, we can also see that we have not been performing very wel] 
in other work, including that in which we ought to have done better, such as political 

and ideological work, [stabilizing the] commodity prices and so forth. How does literary 
and art work fare? I hope you comrades will have this issue analyzed with the scientific 
attitude of one divides into two so that the work next year will be done better. 


As far as the movie industry is concerned, we must fully affirm that much progress was 

made during the past several years, and that new progress has been made this year. There- 
fore, good and generally acceptable movies have been the mainstream. This also tells that 
the majority of our comrades have been workin*e very hard. Some middle-aged and young 
directors and playwrights have been maturing very quickly. Our workers, peasants, soldiers 
and intellectuals, our Communist Party members, CY] members and Young Pioneers, in short 
people of all nationalities throughout the countrv, male and female, young and old, people 
residing in cities and rural areas, are pleased vith and welcome the accomplishments and 
progress achieved by the people of the movie industry and their hard work and contributions. 
They can see these accomplishments with their own eyes, and they will remember them and 

are thankful for them. This is what we usually mean as the rights and wrongs of a case 
will be judged by the public. This is a fact, and this is the kind of confidence we should 
have. 


Of course, there is another side of the coin. This is to say that certain movies are 
really not good enough, that certain comrades have not worked hard enough, and that 
relatively serious shortcomings and errors still can be found in certain works and among 
certain individual comrades. The two main problems are simply thus: 
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First, the political sentiments of certain works and certain comrades are not healthy. 
Where are these unhealthy political sentiments reflected? They are reflected mainly in 
their attitude of ignoring, and even writing off, the great accomplishments achieved by 
the Chinese people in pursuing their socialist cause, and in their attitude of blaming 
the entire state, the entire revolutionary rank and file and the entire socialist system 
for the mistakes in our revol.tionary process and tor the destructions done by the Lin 
Biao and Jiang Qing counterrevolutionary cliques. Because of such attitudes, they con- 
clude that communism has no future, and that communism is but a dim illusion. That is 
what I mean by unhealthy political thinking or political sentiments. 

Why do we have to criticize Comrade Bai Hua? It is because his work " nrequited ove" 
is unhealthy in political thinking and harmful to the people's minds. Things have now 
turned out very well since he has been criticized and since he has realized his mistakes 
and made a self-criticism. Comrade Bai Hua is still a party member and a writer, and 

he will continue to write. Comrade Bai Hua produced some good works in the past. We 
hope he will produce more good works. People can see from this case that the party 
Central Committee's policies and ways of doing things are vastly different from those 
in the past, and these differences have demonstrated that our party has indeed learned 

a beneficial lesson from its mistakes and setbacks and has become more mature. 


There is no doubt that we must convincingly and seriously criticize erroneous things. 
Here, we must adhere to truths and never try to save face. It is best that one conduct 
self-criticism earnestly instead of shielding a shortcoming or fault. The comrades, 
readers and audience must help him. This is not only true for writers, but also true 
for the responsible comrades of our party committees at all levels. Can we criticize 
the Standing Committee members of the party Central Committee's Political Bureau and 

the comrades of the Secretariat if they have committed mistakes? Naturally we can 
criticize them. We can even criticize Comrade Mao Zedong's errors. Why can't we 
criticize ourselves, if we commit mistakes? For our great cause, whoever makes mistakes 
in our revolutionary ranks should be criti:ized or told to conduct self-criticism. 
However, we must face facts, be good to others and pay attention to science and policy. 
We must not wantonly criticize people. Perhaps some comrades would say that one's 
enthusiasm will be affected once criticism has started. We say: It all depends on what 
kind of enthusiasm you have. If is is the kind of enthusiasm detrimental to the socialist 
cause, should we not dampen this kind of enthusiasm? This kind of dampening would help 
the healthy enthusiasm to further develop at the same time. 


Second, some comrades have failed to attain a lofty realm of thought in some of their 
works. Their realm of thought is even very low. Where does this phenomenon manifest 
itself? Mainly, it shows up when they are unable to correctly handle the relations 
between love affairs and the revolution and between love affairs and the socialist cause, 
while inappropriately overemphasizing the love affairs. 


Naturally, love affairs constitute an important theme in literature and art. We not 
only may write on this theme, but should write on this thene. I had mentioned this at 
the symposium on script writing held last year. Who says that we cannot write about 
love affairs? They represent an integral part of human life and an important phenomenon 
in social life. The question is what role we let love affairs play. All communists, 
revolutionaries and patriots should be even more broadminded and farsighted. Ardently 
loving only our great motherland, our great people and our socialist cause is most 
valuable. If we can classify our sentiments of ardent love into number one, number two 
and number three, the number one should be this type of ardent love. Literature and 

art in the socialist period should be much more progressive than that in the new demo- 
cratic revolution period. First of all, our literary and art works should educate the 
people, particularly the young people, to love the socialist cause of the motherland 
and our people. Fundamentally, love affairs should be identical with the revolutionary 
cause. For the people's interests and for the socialist cause, a revolutionary should 
be able to completely sacrifice one's own love affairs and even life, if it is necessary 
to do so. 
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People still remember the Hungarian poet Petofi's famous poem: "Life is indeed 
valuable, but the price of love is even more valuable. However, for the sake of 
freedom, I can give up both." For the nation's independence and the people's freedom 

in the motherland, this democratic revolutionary in the mid-19th century was able 

to attain this kind of lofty realm of thought. How can our socialist literature and 

art today retreat to the realm of thought where love is considered as something supreme? 
We should not let love between the sexes overtake the revolution and prevail over the 
revolution, Nor should we give publicity to love being the noblest and doing everything 
for the sake of love. Our literary and art works should always be aimed at broadening 
the people's spiritual realm and at encouraging and inspiring the people to dedicate 
themselves to the socialist modernization of the motherland. 


Only by upholding the concept of "one divides into two," will it be possible for us to 
attain a still higher goal. In the next year, not only must you attain a higher goal, 
you must also work hard to attain a higher goal in doing the work of our party and the 
work of all trades and professions. You said that in the next year, you would produce 
100 feature films. This is fine. However, the question is what kind of feature films. 
Everyone believes the quantity of 100 feature films should be ensured. The quality of 
these films should also be better than those produced in 1981. It is, therefore, 
necessary for you comrades to work harder than ever to conscientiously solve the series 
of questions in the realms of ideology and art and in all fields of your work. 


As for economic developmeiit, there must be a practical and "unexaggerated" growth 
rate next year. This means a certain quantitative as well as a strict qualitative 
requirement or combining of quantity with quality in this regard. I think this 
requirement is also completely applicable to film production. 


If we make no big mistakes, adopt a scientific approach and go all out to push the 
national economy forward, it will be possible gradually to accelerate the improvement 
of the people's living standards a little bit. However, generally speaking, it will 
not be quite possible for our living standards to catch up with those in the most 
economically developed countries in the next 50 years or until the 2020's or 2030's. 
Let us review some history. China was gradually reduced to a semicolonial and semifeudal 
society since the middle of the 19th century. After more than a century, a tremendous 
social change took place in China in the middle of the 20th century -- China entered 
the period of socialism. It might take another century or so for a fundamental and 
tremendous socioeconomic change to occur in our country so that China will be among 
the advanced of the world -- or such a change might not take place until the middle 

of the 2lst century. Therefore, the course of social history has determined that we 
Chinese have to bear more hardships in this century and the next. What is so serious 
about bearing some hardships? Difficulties and hardships will help you succeed in 
your undertakings. This centuiy and the next will be the two centuries in which the 
Chinese nation will bring about tremendous changes and make tremendous progress. 


Such historical development and changes require our comrades to conscientiously 
experience all kinds of hardships and tempering. After this difficult historical stage, 
our nation will have a bright future. This is the realm of thought in which our minds 
are emancipated. Such a realm of thought is one of revolutionary romanticism and 
revolutionary realism. Is this not realistic? We must be determined to work hard in 
the next 5 decades to make China a modern, powerful socialist country with political 
stability, economic prosperity, developed education and high ethical standards and to 
make our country really stand up. This will be a close integration of revolutionary 
realism with revolutionary romanticism. Could one be called a revolutionary realist 


if one disregards the nature of historical development and regards the people's 
cause and ideals as worthless or devoid of any merit? That is shortsighted, 


naturalistic and indicative of a declining mentality. 
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Comrades, this question concerning the realm of thought is one of a fundamental char- 
acter and characteristic of the times, Among our people, party members and cadres, 

there will definitely be more and more people who firmly believe that our country will 
effect a tremendous change or progress [from disorder to order and from poverty to 
prosperity and who conscientiously work hard for this purpose. Now some people eagerly 
look forward to this, others are half believing and half doubting and still a very small 
number of people determinedly oppose such a tremendous change and progress and want to go 
backward, This requires us to turn our party's correct lines and objectives, through our 
ideological, political, theoretical, propaganda, literary and art, journalistic and 
educational work, into the firm will and conviction of large numbers of party members, 
cadres and people, into the ideas, consciousness and public opinion of hundreds of 
millions of people of various nationalities and into their actions. There will be no 
future for our literature and art if they do not serve this purpose. If our writers 

and artists fail to stand ahead of the times but stand aside and only write, perform or 
sing something about the "wind, flowers, snow and moon" and "love," or if they stand 
behind the times and only write, perform or sing something "miserable" or which is 
“unbearable to recall," then, what future will they have? There will be no future at all 
for those who stand opposed to use and distort and curse the revolution with a mentality 
marked by antipathy and gloom and with the language of hatred, and they are bound to be 
cast aside by the people. Of course, this does not in the slightest degree mean that 
ugly phenomena in our social life cann t be criticized. We have said on several occa- 
sions that they can and should be criticized. The question here is what stand you take 
and your frame of thought. 


Comrade Xia Yan has just asked me to say more about the question of study. I think this 
is an extremely important question. The question of restudy faces not only you in your 
profession but also the whole party and people of all nationalities throughout the 
country, including us. Of course, the division of work in society varies from people 

to people. However, there are common yet different requirements for people in study. 

As far as writers and artists are concerned, I think that they must step up their study 
of Marxism, social life, culture, science and history. 


Marxism, which came into being more than 100 years ago, has its rich theory of lit- 
erature and art. But this does not mean that authors of classical works of Marxism have 
provided readymade answers to all ques ions about literary and art work. Our study of 
Marxism today is for no other purpose an guiding our artistic practice with the Marxist 
stand, viewpoint and method. We shou strive to attain a higher ideological and a higher 
artistic level and to integrate the o sith the other or to merge them into a single 
whole. Only in this way will we be ab to greatly raise our realm of thought and to 
promote social progress in a particular way. 


I do not know if you have read Comrade Wang Chaowen's "The Concept of Aesthetics" and 
some other comrades' aesthetical works. I have read some of the book but have not yet 
finished it. I feel that there may be some shortcomings in all books on aesthetics, 

but they still can help us understand some concepts or common sense of aesthetics so 

that we can avoid detours in this regard. Now some of our comrades do not pay sufficient 
attention to theoretical questions, and our achievements in the theory of literature 

and art are very few indeed. 


Writers and artists should go deep into the realities of life in order to observe, 
experience and analyze persons and social phenomena of various kinds -- this is a pre- 
requisite for our literary and art creation. If a writer does not do so, he can only 
fabricate stories according to his subjective needs. Take the plot of having a love 
affair in a tank for example. People only have to ask this: Since the number of personnel 
assigned to a tank is limited, how can another person be added to it so casually? 

Gorkiy once sincerely advised a young writer: Do not write anything in a hurry but study 
it first. He also said: One must pay attention to reality in order to portray new life 
vividly and effectively. There are three kinds of realities -- the past reality, the 
present reality and the sketchy reality of the future. 


In studying science, culture and history, one must pay particula: attention to language. 
I think it necessary to remind comrades, especially young comrades, to pay close atten- 
tion to this matter. 
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"A writing that is devoid of literary grace will not last long." This is quite right. 
It shows that a writing devoid of literary grace and refined language cannot touch 
people to the heart, This is an extremely important experience, Literary language is 
an art. A work without literary grace definitiely has little vitality. Please take a 
look at Lu Xun, Guo Moruo, Mao Dun, Ba Jin, Gao Yu, Lao She, Zhao Zhuli and other 
literary giants of modern times, Is any of them not a great master of the art of language? 
However, it appears that some young comrades have not paid close attention to this 
matter, If one does not have sufficient literary accomplishment and is unwilling to 
study some classical Chinese poems and prose, his writing will be insipid and devoid of 
the effect of touching people to the heart. If one goes on like this, how can one do 
one's job? 


Certain comrades mentioned the movie "Bosom Friend," I think a movie like this can be 
produced, Cai E indeed rendered outstanding service in the struggle of overthrowing 
Yuan Shikai during the old democratic revolutionary period, and Xiao Fengxian can be 
regarded as a woman with foresight and courage. However, I do not know whether the 
movie's playwright and director read Xiao Fengxian's elegiac couplet for Cai E. The 
first part of the couplet reads: "Over the boundless horizon in the south, you ascended 
like a roc that wings skyward, lifted by the cyclone. How can I, a survivor of a 
chaotic world, bear the fact that our union has become a mere dream?" The second half 
reads: "During your several years of stay in the north, I pitied myself for having led an 
aimless life. But after having you, a hero, as my bosom friend, what is fleeting will 
be remembered forever.'' You can see that this couplet, which mentions Cai's lofty 
ambition and Xiao Fengxian herself, as well as her relationship with Cai, has a fairly 
deep perception and literary grace. I hear that it was written by a literati in Xiao 
Fengxian's name. Nevertheless, it has a certain literary value. I think it would be 
nice if the movie "Bosom Friend" used this couplet as its theme and even used its 

words for the lyrics of a theme song. From this we can see that we must continue to 
brush up on history and culture. If our works have a correct theme and tell a touching 
story with a rich, graceful language, they certainly can powerfully educate and inspire 
our people, 


Some comrades maintain that our movies, like ball games, should be up to the standard 
that they, can compete with other countries on the international movie scene. I think 
this issue must be analyzed because we will lose our bearings if it is not clearly 
analyzed. Nowadays, the international sports tournaments are matches of athletic skills 
conducted under unified competition regulations and judging standards that are 
internationally acknowledged. In light of these regulations and standards, who wins 

and who loses can be clearly distinguished, and the results, which do not have a class 
character, are spontaneously recognized by the whole world. However, literature and 
art, including motion pictures, are different. It is one of the ideological departments 
that has a strong class and social character. The same literary and art work may be 
judged differently, or even diametrically, by different people because of differences 

in their social status and world outlook. Of course, different peoples and different 
countries can and should learn from each other in the field of artistic forms and skills 
of their literature and art. All the positive results from the literature and art of all 
nations will contribute to mankind's cultural development. In the final analysis, 
however, whether our literature and art has a great vitality depends only on whether 

it meets the needs for the progress of people of all nationalities. Therefore, the 

goal of struggle of our literature and art is not what it can accomplish internationally, 
but how it can penetrate the hearts of the broad masses of Chinese people and become a 
powerful spiritual weapon that can arouse hundreds of million of Chinese people to 
strugzle for socialist modernization. If our literature and art really attains this 
goal, it has expressed its major international significance. If our own culture can be 
developed and thrive healthily in a great country like China, which has 1/4 of the 
world's population, and if our people will emerge in the world as a highly civilized 
nation, it will be an inestimable contribution to and a tremendous motivating force in 
the world's cultural development. Is it possible then that this will not be recorded 

in full detail in the cultural history of the world? 
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In short, in the interest of our country and people, we must heighten our spirits, rise 

up and be ready to exert sustained and strenuous efforts to build a stronger and more 
prosperous country, We must also emulate the Chinese women's volleyball team's spirit 

of winning glory for the motherland and the people, Some comrades say that their burden 

is heavy and they already fee] the "pressure." I think this is good, When tap water cannot 
reach the upper floors of tall buildings, it is because there is not enough pressure. There 
must be some pressure, but, of course, it should not be too large. In the final analysis, 
we rely on our legs in order to attain a still higher goal, Whether our legs can make 
large steps depends on how loyal we are to our motherland, the people, the party and the 
socialist cause, 


This meeting is being held quite successfully. I propose that a meeting like this be 

held every December. The meeting should be larger so it will be attended by directors, 
playwrights and some performera and singers, The purpose for settling the general account 
at the end of the year is to be prepared for the fighting during the new year, Let me 
repeat what I said: We must wage a hard struggle in order to attain a still higher goal! 


RENMIN RIBAO ON CURRENT HISTORICAL PERIOD 


OW300336 Beijing XINHUA Domestic Service in Chinese 0703 GMT 29 Oct 82 


[RENMIN RIBAO 29 October editorial: "Why Is It Said That the Current Historical Period Is 
One of the Best Since the Founding of the People's Republic -- Supporting Evidence 
in 10 Fields") 


[Text] Beijing, 29 Oct (XINHUA) -- In his report to the 12th CPC National Congress, 
Comrade Hu Yaobang said: "The present period is one of the best since the founding of 

our People's Republic." Some comrades have asked: Since our country has so many difficulties, 
society has so many problems and there are not a few problems within the party, is this 
conclusion tenable? In the course of conveying, studying and discussing the documents of 
the 12th party congress, many comrades have presented a host of facts and some leading 
comrades have made reports to clarify this question. Since this question directly involves 
our views regarding the achievements and the line since the 3d plenary session of the llth 
Central Committee and implies whether we will fulfill the tasks put forth by the 12th 
congress with full confidence, it is indeed necessary to clarify this question through 
discussion. 


To state that the period of less than 4 years since the 3d plenary session of the llth 
Central Committee is one of the best since the foundi:g of our People's Republic, we have 
grounds based on the following 10 principal aspects: 


1. The leadership of the party is in the hands of genuine Marxists. We have restored the 
Marxist ideological line of seeking truth from facts and resumed democratic centralism in 
inner-party life. We have made massive, manysided and effective new studies in building 
socialism. We have also begun to restructure the administration and build up the ranks of 
more revolutionary, younger in average age, better educated and professionally more compe- 
tent cadres. All these are major developments in the history of the party and the state. 
The significance of these developments is clearly discernible now and will be more clearly 
discernible as time passes. Of course, we admit that there remain many unsolved problems 
within the party, in society and in many aspects of our state life. We must not under- 
estimate this fact. However, we must also note that the victories already won by the party 
and the people will not be obscured by these problems. The overall situation has been 
stabilized, not for just a short period, but more stabilized every year. The objective 
trend shows that this stabilization will be sustained. In short, the leadership has 
changed and leadership and work methods have changed. Many of these changes match those 

in the early period of the founding of the People's Republic, while many others are better. 


I, 1 Nov 82 K 7 CHINA 
PRC NATIONAL AFFAIRS 


2. The work focus of the whole party has shifted to socialist modernization, We 
formed the CPC and made revolution through all kinds of hardships and difficulties for 
more than 60 years precisely for the purpose of conducting socialist revolution and 
construction after winning the victory in the new democratic revolution, In the more 
than 30 years after the founding of our People's Republic, we did not make the building 
of socialism the center of our work over quite a long period, The strategic change 
acheived after the 3d plenary session of the llth Central Committee can be called a 
result which was gained at a grievous price, We must never take this result lightly 
and must say that the Chinese revolution has embarked on a correct, sound path of 
development of socialist construction, 


3. Our party has basically corrected the prolonged "left" deviationist policies and 
views on education, science, culture and intellectuals, 


4, We are on the track of building a modern, regular revolutionary army which has 
gradually gotten rid of the pernicious influence of the 10 years of domestic chaos. 

We have launched a self-defensive counterattack against Vietnam and conducted a large- 
scale north China regional exercise. We have done a great deal of work in modern weapons 
testing and recently succeeded in launching a carrier rocket to a predetermined gea area, 
Our army units have done many things in the more than 3 years after the 3d plenary session 
of the llth Central Committee, These are but a few examples, 


5. Our achievements in political construction are also tremendous. We have restored 
public security, procuratorial and judicial organs and their work. The normal functions 
of the NPC and the CPPCC have been resumed. United front and minority nationalities work 
has made remarkable progress. What is especially noteworthy is that we have begun to 
embark on the road of a genuine socialist legal system. This is of extraordinarily 
great significance for maintaining permanent public order in our country. Since 1979, 
the NPC has adopted 13 laws. The NPC Standing Committee has adopted 15 laws or legal 
regulations and 12 legal decisions. It has also republished eight laws and decrees and 
seven legal resolutions and decisions that were promulgated before tie "Cultural 
Revolution." It has promulgated the criminal law and the law of criminal procedure 

for the first time. In addition, a new constitution will be adopted at the forthcoming 
Fifth Session of the Fifth NPC. All of these have played a great role in promoting 
modernization and achieving stability in our country and they will continue to do so. 


Since the 3d Plenary Session of the llth CPC Central Committee, social order has become 
more and more stable. Although crimes still occur, our achievements in struggle against 
them are tremendous. Criminal cases from January to August of 1982 were 15 percent 
fewer than in the corresponding 1981 period. We should consider the following factor 
in order to explain why the present criminal cases statistic is comparatively large. 

In the past, the statistics for criminal cases were smaller because the criminal law 
had not been promulgated, and we had an equivalent law, but we did not completely 
implement it. Now, as the law is becoming adequate, the statistics for criminal cases 
will look larger. This explanation is intended to help people understand the overall 
situation in the present social order. However, it does not mean that social order is 
no longer an important problem. This year's ratio of criminals may reach 7.2 per 
10,000, if reckoned on the basis of the statistics for the first 8 months. The figure 
is smaller than high ratio years since the founding of the People's Republic and is much 
smaller than last y -r. Therefore, social order is gradually becoming better year by 
year, as compared wi. other years since the founding of the People's Republic. 
Comparing China with « her countries, many friends who come from or have visited 
capitalist countries, such as the United States, say that "one has the greatest sense 
of security" in China. 


6. A large number of people who were wronged or wrongly accused have had their cases 
reversed. Those who were wrongly labelled "rightists" have been rehabilitated. A 
total of 2.78 million people have had their former designation of "landlords" or 

"rich peasants" removed, and 700,000 small shopowners, peddlers and handicraftsmen who 
were wrongly classified as capitalists have had their positions restored. 
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Since the release of former Kuomintang party, government and military personnel and its 
special agents above the county or regimental level, 4,237 prisoners who were former 
Kuomintang party, government and military personnel and its special agents below the 
county or regimental level have been released, The proper settlement of these issues 
has greatly stabilized political life and the political atmosphere, and greatly 
improved the contradictions among the poeple throughout the country. 


7. Great progress has been made in the party whose membership has reached 39 million, 
According to statistics compiled at the end of 1981, those who joined the party before 
liberation account for 6,8 percent of the total membership and those who joined the 
party after the founding of the People's Republic and before the outbreak of the 
"Cultural Revolution" account for 38.6 percent. They total 45.4 percent. In addition, 
40.6 percent of the party members were admitted into the party during the "Cultural 
revolution" and 14 percent were admitted after the "Cultural Revolution." There are 
indeed a number of persons who were "rushed into the party" during the "Cultural 
Revolution," but we should not regard all those who joined the party during the 
"Cultural Revolution" as rebels. Many among them are very good party members and, 

of course, there are also persons who committed mistakes and even serious mistakes. 
However, those mistakes were committed under the historical conditions of those years. 
Except for the three types of persons pointed out by the central authorities, we should 
not do too much to affix personal responsibility for those mistakes. 


Because of the high standard set for new recruits in recent years, new party members are 
of good quality. Many comrades who have applied for party membership and whose 
performance is indeed fairly good have not yet been admitted. Even in this situation, 
the new party members have accounted for 14 percent of the total. We anticipate that 
after the 12th national party congress, there will be more applicants for party membership, 
more new party members will be recruited and party members' quality will become still 
better. Of the 20 million cadres (including non-CPC cadres) in China, 86 percent are 
between the ages of 26 and 55. Of the cadres, 58.7 percent are at an educational level 
at or above senior middle school and 42.4 percent have various specialities and hold 
various specialized job positions. We should not underestimate the long-term effects 

of cadres' becoming younger and more educated. The progress made in party leadership, 
work style and discipline since the 3d plenary session of the llth party Central 
Committee are particularly obvious to all. 


8. Our economy has developed. From 1979 to 1981 after the 3d plenary session of the 
llth party Central Committee, the total output value of China's industry and 

agriculture increased at an average annual rate of 6.7 percent. More than 26 million 
people have gotten jobs. National revenue registered an increase of 87 billion yuan. 
According to rough statistics compiled by the State Statistical Bureau, peasants' income 
has increased by 58 billion yuan, workers’ 20 billion yuan and enterprises’ (collectives') 
20 billion yuan, totalling 98 billion yuan. The large increase in the income of 
peasants, workers and enterprises caused the total state expenditure to exceed the 

total state revenue and thus created a deficit. In those 3 years, the central authorities 
reduced the scale of capital construction and cut back capital construction investment 

by 18.8 billion yuan (however, the scale of capital construction was not effectively 
reduced because of a large increase in capital construction investment outside the state 
budget). The state also increased the funds for science, culture, education and public 
health by 6 billion yuan in spite of such financial difficulties. In 1978 the investment 
'n productive capital construction projects accounted for 83 percent, while that in 
nonproductive projects accounted for 17 percent. In 1981 the investment in productive 
projects dropped to 59 percent, while the investment in nonproductive projects rose to 

41 percent. This shows that indeed great changes occurred in the economy in those 3 
years. The changes mainly manifested themselves in an increase in the people's income; 
an increase in allocations for cultural work, education, public health and urban public 
services; more flexibility for local authorities and enterprises; and diversified 
business operations in rural areas. 
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Becuase of the reduction in the scale of capital construction in 1981, the shortage of 

ie meens of production has been relaxed -- to some extent -- as compared with a few 
years earlier, though it still exists, The production of consumer goods has increased 
and market commodities are abundant. People once rushed to buy things. Now, they do 
not have to rush because they can buy what they want as long as they have the money. 
With some items, supply exceeds demand, This is a phenomenon rarely seen since the founding 
of the People's Republic, Of course, this phenomenon should not be left to continue too 
long. Generally speaking, economic development in recent years is sound. Some blindness 
in economic development, such as the problem of excessive investment in nonproductive pro- 
jects, has aroused our attention and is surmountable. The people's livelihood has indeed 
improved, Workers and peasants now have the opportunity to rest and build up strength. 
This is a very important factor which enables our social, political and national situation 
to become more and more stable and develop soundly amid stability. 


9. Great changes in our economic policy since the 3d Plenary Session of the llth CPC 

Central Committee have achieved remarkable results. One of the changes which is particularly 
worth our attention is the system of production responsibility now in practice in various 
forms in agriculture. As to how to socialize agriculture, neither Marx nor Engels or Lenin 
put forward any clear, definite or concrete ideas. All the ideas contained in their rele- 
vant works, particularly "On the Cooperative System" written by Lenin in his later years, 
differ significantly from the collective farm system practiced by the Soviet Union and 

the system of the advanced agricultural producers' cooperative and the people's commune 
system later practiced in China. 


It is prejudiced to believe that only following the old practice can be called socialization 
and that our current practice amounts to retrogression. The production responsibility 
system now in practice in agriculture is a creation of the masses. Practice has proven 

that this system is a form of socialist agriculture. The development of this diversified 
form of socialist agriculture should continue. Nowadays, there are many people in the 
countryside who are not engaged in agricult: re. The number of workers and personnel engaged 
in transportation and other work has increased. In the countryside where the population 

is large, it is difficult for the people to become well-off if all of them are engaged 
purely in agricu'ture. It would also be difficult for the rural economy to develop. 

Hence, it is a gvod thing and big progress if the rural population is engaged in diversified 


occupations. 


There have also been transformations in industry, commerce and employment. We have ended 
our past practice of ensuring employment for the urban population, in fact, the practice 

of guaranteeing that everyone "can eat from the same big pot." Similarly, this is progress, 
not retrogression, on the socialist road. We have developed a diversified form of economy. 
Besides further developing the state economy in cities and towns, we have approved the 
existence of the collective economy and a certain amount of privately-owned economy. 
Commerce (including service trades) is beginning to shift to a diversified form. Production 
and marketing are coordinated well. There are enterprises in the countryside that are run 
collectively, privately and directly by peasants. Enthusiasm and initiative follow the 
expansion of the authority of the localities and enterprises. The expansion of enterprises’ 
authority also enhanced their workers' enthusiasm for work. Our socialist economy will 
develop at a fast pace if this enthusiasm and initiative are rationally brought into full 
play. Only this can be called the manifestation of the superiority of the socialist economy. 


10. Carrying out the policy of opening to the outside world. Since the 3d Plenary Session 
of the llth CPC Central Committee, we have accepted foreign loans and used foreign funds 

to meet the state's construction needs. This has promoted construction in energy and trans- 
portation and helped build some projects that we were forced to stop or postpone. In 
addition, we have imported fairly advanced technology, equipment and business management. 
All that we have done is necessary. 
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Our foreign trade has grown rapidly over the past few years, Figures from all foreign 
trade departments in China show that the total volume of exports was 16.8 billion yuan 
in 1978 and 37,1 billion in 1981, an average annual increase of 30,2 percent. There 

has been a change in the composition of our exports. Agriculture products totalled 
27.6 percent in 1978 and 17.6 percent in 1981; exports of light industrial products 
have decreased from 46,9 to 39 percent; moreover, exports of heavy industrial products, 
including crude oil and primary processed oil products, coal, electrical and machinery 
products, as well as other products such as ships, which have never been exported, 

rose from 25.5 percent in 1978 to 43.4 percent in 1981, 


Many forms have been used in China's foreign trade such as processing materials imported 
from abroad, processing or assembling materials supplied by foreign firms, running coproduc- 
tion projects, exporting techniques and labor service. The volume of exports of finished 
products processed from imported materials was 21.5 percent in 1978 and 30.7 percent 

in 1981. By the end of last June, China had concluded 628 contracts worth $940 million 
with foreign firms for labor service cooperation to build projects. China has sent 

25,000 technicians and staff members to over 30 countries and regions. The expansion 

of our foreign trade has considerably promoted the development of China's economy. About 
one-third of the 1979 and 1980 increases in industrial output value of Tianjin Municipality 
were realized by expanding exports; in Shanghai one-third of the staff members and workers, 
or half of the number of the handicraft factories are engaged in the production of export 
products; in Shandong's Yantai Prefecture, the average income of its rural population 

in 1980 rose by 40 yuan against 1979 as a result of exporting agricultural, sideline, 

local and special products. Some problems have emerged in the course of carrying 

out the policy of opening to the outside world and we have suffered some losses. This 
cannot be avoided. Nevertheless, we have gained some experience and have become cleverer. 


We do not rest content with the completed work because there are still problems in our 
work. All problems, either those left over from the past or those we now face, should 

be solved step by step. However, the main thing ‘s that our cause is advancing. The 

ten points listed above are sufficient to testify that the tremendous successes we have 
achieved over the past 4 years could not be dreamed of in the 10 years of the "Cultural 
Revolution" and far exceed those made during the decade prior to the "Cultural Revolutions." 
Only the achievements of the 7 years after the founding of the PRC can be compared to the 
successes made in the past 4 years. Of course, there is no intention to negate the achieve- 
ments made during the decade prior to the "Cultural Revolution." We did a great deal 

of work even during the 10 years of the "Cultural Revolution" and also in the first 2 
years after its conclusion. The important thing is that the achievements we made during 
these wo periods, in terms of the fields involved and their importance in the history 
of the development of the cause of socialism in China, cannot be put on a par with those 
made in the past 3 years or so. Moreover, the background in these past 3 years or so is 
entirely different from that in the early years after the founding of the PRC. On the 
one hand, we won a sweeping victory and liberated the whole country in less than 3 years 
prior to the founding of the PRC. It was under such favorable circumstances that we 
carried out our work. On the other hand, there were favorable factors when we began 

our national construction after the national victory. Moreover, the scale of our work 
then was comparatively small. Since the 3d Plenary Session of the llth CPC Central 
Committee, our achievements have been made in an extremely chaotic, complicated and 
difficult situation created by the "Cultural Revolution." Taking these factors into 
consideration, we will see more clearly that the successes we have made since that 
session are indeed tremendous. Therefore, the present period entirely deserves 

to be called one of the best since the founding of the PRC. 


| 
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RENMIN RIBAO ON 'THREE KINDS OF PEOPLE' PROBLEM 


HKO10912 Beijing RENMIN RIBAO in Chinese 29 Oct 82 p 5 


[Article by Wen Yu [2429 3768]: "Will Stability and Unity Be Affected by Solving the 
Problem of 'Three Kinds of People?'"] 


[Text] The 12th party congress has raised the task of solving the problem related to 

the 'three kinds of people.’ This is a very important task. Some people worrie. that by 
fulfilling this task, we would harm stability and unity. This worry is entirely 
groundless. 


During the 10 years of civil disorder, we also time and again put forth that we had to 
seek stability and unity, but actually disorder was only aggravated. What was the 
reason for that? The reason was because at that time a series of erroneous theories, 
policies and slogans was politically being carried out outside and inside our organiza- 
tions. Moreover it was because the Lin Biao and Jiang Qing cliques and the “three kinds 
of people" who followed Lin Biao and Jiang Qing were making trouble. How could there be 
any stability or unity then? It is only since the smashing of the "gang of four" and 
especially since the 3d Plenary Session of the llth CPC Central Committee that our party 
has thoroughly broken away from the serious fetters of the "leftist" mistakes, brought 
order out of chaos, reestablished the Marxist ideological, political and organizational 
line and thus put an end to prolonged social disorder and created a stable, united and 
lively new situation. In order to consolidate and develop this stable and united situa- 
tion, we must continue to work hard. The program and measures that have been set by 
the 12th party congress, including the measure of firmly purging the "three kinds of 
people" from our leading groups, are precisely the strategic measures for the consoli- 
dation and development of a stable and united situation. 


In his speech at the 12th party congress, Comrade Chen Yun clearly pointed out that the 
"three kinds of people" whom we should clear out were "those who rose to prominence 
during the "Cultural Revolution’ by following Lin Biao, Jiang Qing and their ilk in 
"rebellion'; people who are seriously factionalist in their ideas; and people who 
indulged in beating, smashing and looting." The ideological system for these "three 
kinds of people" is thoroughly an ideological system of Lin Biao's and the "gang of 
four's."" What these people believe in is "rebellion" and "seizing power." Their number 
is small, but their potential is great. What is worth our especially great attention 

is that even now there are quite a few such people who remain in leading posts and that 
some of them have even been promoted to or selected as candidates for leading posts 
during the past few years. These people oppose and resent the series of principles and 
policies that have been formulated since the 3d Plenary Session of the llth CPC Central 
Committee. Therefore, in the areas and units under their control, it has been very 
difficult for the party's various principles and policies to be implemented. Most of 

the wronged, false and misjudged cases created by them have not yet been corrected or 
rehabilitated. In our organizations, they have formed factions to squeeze out those who 
hold different views and vigorously develop the unhealthy trend. On the surface, these 
people seem "to be behaving themselves" because they see that the situation has 
completely changed against them, but in fact there has not been any radical change in 
their stand or thoughts. If we allow them to remain in our leading groups or promote 
them to leading posts, they will cooperate with one another to make trouble or to stage 
a comeback, thus bringing harm to the people when there are conditions for their doing 
so. That is why by resolutely clearing them out of our leading groups, we are precisely 
removing latent dangers in a timely manner and vigorously facilitating the consolidation 
and development of a stable and united situation. 


In solving the problem related to the "three kinds of people, we should certainly pay 
attention to clearly distinguishing between the "three kinds of people" and the 

comrades who have committed mistakes during the "Great Cultural Revolution." The 

number of these "three kinds of people" is very small and the larger numer is those 
people who have followed them. As for those who have followed these people, if only 
they realize their mistakes and really correct their mistakes, we should have 

confidence in and employ them and would continue to examine and help them in their work. 
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At the same time, we should also be on guard against those who take advantage of clearing 
out the "three kinds of people" to settle old scores and prevent the malpractice of an 
excessive amount of clearing out these people. 


SHAANXI RIBAO ON 'PEOPLE OF THE FOURTH CATEGORY' 


HKO11036 Xian SHAANXT RIBAO in Chinese 20 Oct 82 p 3 


{Ideological Commentary" by Si Yuan [1835 3293]: "We Must Heighten Vigilance Against 
‘People of the Fourth Category'")] 


[Text] When addressing the 12th CPC Congress, leading cadres of the Central Cowmittee 
repeatedly stressed cleaning out "people of the fifth category." This has attracted great 
attention from us. However, the author has made contacts with some comrades, talking with 
them ubout the people of the fourth category who have been against the line of the CPC 
Centru. Committee since the 3d Plenary Session of the llth CPC Central Committee. These 
comrades seemed to find some difficulty in dealing with this question. I would like to 
express some views on this topic. 


From an overall viewpoint, after several years of readjustment, the leading power in party 
and government organs at all levels has been transferred to the hands of those who stick 

to the line of the third plenary session. However, it must not be overlooked that there 
are still a few people who oppose the line of the third plenary session. Some of them 
venomously slander the party line and leading cadres of the Central Committee and/or 
overtly agree but covertly oppose, interrupt, postpone and refuse to take orders implementing 
the party line and policy. In fact, some of these people made their names or were put in 
important positions during the Cultural Revolution. But, there are also some people who, 
although they made small mistakes during the "Cultural Revolution," instead of changing 
their outlook, still insist on the old "leftist" stuff. Some of them were the targets of 
criticism and attack during the "Cultural Revoiution," actively participated in redressing 
"mishandled cases, unjust cases and false cases," but now take a wait-and-see attitude 
toward all kind of reforms and have been unconciously opposing the party line, particularly 
when their interests have been affected, for they did not study and their minds were over- 
saturated with old ideology. At the historical turning point, some comrades lacked under- 
standing had said something wrong or had made some mistakes. Naturally, this belongs 

to the problem of understanding and it is all right if they have made corrections. However, 
those who oppose the line of the 3d Plenary Session of the llth CPC Central Committee have 
gone far beyond the limit in words or deeds. Serious prob’ems reside in the fact of that 
they have power and refuse to implement the policies of the Central Committee in the area 
or unit under their control, converting them into places "inaccessible to the spring breeze" 
where work is paralyzed and the masses of people pour out endless grievances. Evidently, 

by letting them remain in leading posts, this only serves to adversely affect work. If 

we say that "people of the third category" are a hidden peril in the ranks of the party 
cadres and that "people of the fifth c itegory" are a malignant tumor in the body of the 
party, then "people of the fourth category become obstacles in the building of the four 
modernizations." 


Although this kind of people, generally, belong to the contradictions among the people, 
they have completely forfeited the qualities of leadership. We must stand firm and prudent 
while dealing with them. To stand firm means to transfer all of them from key departments 
regardless of their leading posts at whatever level, to a common job to be supervised and 
educated. To be prudent is to make a thorough investigation of the problem and stick to 
policy and make strict conclusions according to the facts. We should make special and 
specific analyses and strictly distinguish those who are opposing the line adopted by the 
third plenary session from those who became rigid for a moment, cannot understand party 
policy, made wrong statements and comnitted mistakes but have already made corrections. 
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To resolutely clean out "people of the fourth category" serves to give a warning to those 
who are saturated with "left" ideology, suspect party policy and passively hesitate to 
implement it and to sober them up. These comrades should sum up their experience, 
criticize themselves, learn lessons, try hard to catch up and strive to take the initiative 
in the study of the 12th CPC Congress documents, Otherwise, they are in danger of lapsing 
into becoming "people of the fourth category" by following the beaten track. 


SHOUDU STEEL REPORTS ON RESPONSIBILITY SYSTEM 


OW310440 Beijing XINHUA Domestic Service in Chinese 1219 GMT 29 Oct 82 


[Report by Zhou Guanwu, secretary of the party committee of the Shoudu Iron and Steel 
Company, entitled: "The Industrial Economic Responsibility System Is a New Way for 
Enterprises To Improve Economic Results by Relying on the Masses" ] 


[Excerpts] Beijing, 29 Oct (XINHUA) == XINHUA editor's note: We would like to recommend 
to comrades on various fronts the report of the Shoudu Iron and Steel Company on improving 
economic results in an all-round way by implementing the economic responsibility system 
and be relying on the masses. The experience of the Shoudu Iron and Steel Company has 
been highly praised by the central leading comrades, and industrial and transportation 
departments throughout the country have attached importance to it. A leading comrade of 
the Shoudu [ron and Steel Company was recently invited to deliver a report to the central 
leading organs. The report was warmly received. The following are detailed excerpts of 
the report. (end editor's note) 


The Shoudu Iron and Steel Company is an old enterprise with a history of over 60 years. 
Although the enterprises was called an iron and stee! plant before liberation, it only 
produced iron and no steel. By the end of 1948 the accumulated output of iron totaled 

only 286,000 dun, or slightly more than a month's output of the present Shoudu Iron and 
Steel Company. After liberation, the plant was expanded and renovated and has grown in 
scale, producing a greater variety of products. As of now the plant has gradually developed 
into an integrated iron and steel complex which encompasses the whole production process 
from mining to rolling. The company's current annual production capacity is as follows: 
iron ore, 12 million dun; iron, 3 million dun; steel, 1.5 million dun; steel products, 1 
million dun and some industrial chemical products, with a gross annual output value reaching 
1.1 billion yuan. The company now has over 70,000 workers and staff members On the payroll. 


I wish to report on the following aspects: 


First part: Implementing the Econcmic Responsibility System Is a Restructuring of the 
Economic Management System for Improving the Economic Results of Enterprises 


A. Expand the Enterprise's Decisionmaking Power and Define Its Economic Responsibility 
Toward the State 


The Shoudu Iron and Steel Company began to restructure its economic system in 1979. The 
central link of the restructuring was to expand the decisionmaking power of the enter- 
prise's business management and to correctly handle the interests of the state, the enter- 
prise and the individual. The purpose of the restructuring was to create a practical 
system and measures catering to China's special characteristics and which can ensure 
unified state leadership, the prvportional development of the economy in a planned way, 
fully bring into play the initiative of the enterprise, the workers and staff members, and 
improve economic results. We must understand that the industrial economic responsibility 
system is a new type of production management system which aims at improving economic 
results by maintaining close links among responsibility, power and interests under 
socialist conditions and the guidance of macroeconomics. The industrial economic respon- 
sibility system consists of two parts: one is to expand the enterprise’ decisionmaking 
power and define its economic responsibility toward the state, that is, the relation 
between the enterprise and the state is governed by the implementation of the economic 
responsibility system; the other is to implement the economic responsibility system at 

all levels of the enterprise down to individuals. The above are the two integral parts 

of the inseparable whole. 
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First, | would like to talk about the enterprise's economic responsibility toward the 
state, 


China's former industrial management system was built largely along the lines of the 
Soviet industrial management system in the 1950's. The most serious defects of the 
system are the practice of rigid control in every aspect and the practice of sharing 
food from the same big pot. The previous system bound the enterprises hand and foot. 
Hence, the creativity of the workers and staff cannot be  »rought into play and 

economic results cannot be improved. Thus, there is no way out except by restructuring 
the industrial management system, 


With expanded decisionmaking powers, more retained profits and greater financial 
power, the enterprise can pay attention to some urgent matters and also can carry out 
technical Yenovation projects which require only small amount of investment, but 
with substantial results. The enterprise can also step up pollution control. 


Following the expansion of decisionmaking powers for the enterprise, we have ensured 
more income for the state, as well as greater profits retained by the enterprise and 
higher pay for the workers and staff. Some comrades have different views regarding the 
expansion of decisionmaking power. They hold that with more profits retained by the 
enterprise, the income for the state will decrease. Therefore, they do not support 
expanding decisionmaking powers for enterprises. However, we can cite a few figures 

to show that these comrades' worries do not conform to facts. In 1978 our company 
delivered 180 million yuan of profits to the state, a historic high; however, in the 
same year, the state appropriated over 150 million yuan for the company. Therefore, 
the state received Only 23 million-odd yuan from the company. Since expansion of the 
decisionmaking power, our company delivered 210 million-odd yuan to the state in 1979, 
The profits delivered in 1979 were more than those delivered in the previous year. 
Besides, the state appropriations for the company markedly decreased to just over 70 
million yuan. So in 1979 the state received in reality 140 million yuan of profits from 
the company. 


With expanded decisionmaking powers for the enterprise, work efficiency has been raised, 
initiative enhanced and responsibility added. Under the guidance of macroeconomics, 

the enterprises must clearly define their economic responsibility toward the state, 

give priority to the interests of the state, ensure completion of state plans and 
strive to meet social demands. The economic responsibility of the Shoudu Iron and Steel 
Company toward the state includes: fulfilling the profit-delivering plan; fulfilling 
the production plan regarding the quantity, quality and variety of major products; 
accomplishing the state plans on the allocation and transfer of products; ensuring that 
all products are marketable and will not become stockpiled; completing major technical 
renovations under the state plan; ensuring that the award funds for workers and staff 
members do not exceed the standard approved by the upper leading departments; and 
achieving the goal of not exceeding the state-stipulated energy consumption target. 

Only by fulfilling the economic responsibility system in an all-round way can the 
enterprise retain profits in accordance with the relevant regulations. 


B. Implement the Economic Responsibility System in Enterprises on the Basis of 
Expanded Decisionmaking Powers 


The success or failure of an enterprise depends on whether the workers can be 

aroused to be the true masters of their own affairs. We can be enlightened by the 
rural areas' responsibility system, under which a person is held responsible for what 
has been contracted to him. 
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We realize that we cannot keep the enterprises from expanding their decisionmaking powers 
nor can we authorize only a few enterprise leaders to have greater power. It is necessary 
first to expand decisionmaking powers and then to implement the economic responsibility 
system at all levels within the enterprise. Only in this way can we arouse the enthusiasm 
of the enterprise as well as that of the workers. In other words, the heavy burden should 
be shared by all workers and staff members instead of leaving it to a few leading members 
to shoulder, 


Our company began to implement the economic responsibility system in June 1981. By means 

of the economic responsibility system within the enterprise, the principle of combining 
responsibility, powers and interests into one was applied to everyone at every level. 
Responsibility comes first, then the powers and interests are determined accordingly. Our 
actual approach is to concentrate on three key links, namely, package assignment, guarantees 
and evaluation, 


1, Make package assignments for everyone at every level. This means making every plant, 
mine, workshop, worker and staff member take up the enterprise's economic responsibility 
toward the state as well as taking up the entire management and business of the enterprise. 


2. Combine package assignments with guarantees. In large-scale industrial production, 

all departments and work procedures are closely interrelated and coordinated with one 
another. Therefore, in implementing the economic responsibility system, it is necessary 

to make package assignments as well as guarantees. The specific requirements for coordina- 
tion mutually guaranteed by different units and work posts should be gradually applied to 
individuals at all levels. Some people ask if a complex will cease to be a complex when 
the economic responsibility system is introduced into industry. The answer is negative. 
This is because we have incorporated into the economic responsibility system the complicated 
network of coordination among the higher and lower bodies and among the parallel units. 

The enterprise has been formed into a unified entity and all its members make concerted 
efforts to achieve the best economic results. 


3. There should be strict evaluation. In making evaluations, we have no consideration 
for anyone's feelings, we do not look into the objective causes and we are not goody- 
goody. We uphold equality for all before the rules and regulations. Strict evaluation 
is even more important to iron and steel enterprises engaged in continuous production. 
The remaining poison of the tumultuous decade has yet to be eliminated and there are 
more incoming young workers, so potential dangers may exist and accidents may occur if 
discipline is relaxed. It is difficult indeed to make strict evaluations of new workers. 
However, one must undergo rigorous training in order to become superior. It is useless 
to try to organize large-scale production by means of the small-producer mentality. We 
are very firm in making strict evaluations. 


How do we make strict evaluation? First we strictly evaluate one by one the terms of 
package assignments and guarantees. In addition, we institute the "three 100 percent's": 
the rules and regulations should be implemented 100 percent, the names of violaters of 
rules and regulations should be recorded 100 percent and the bonuses for these violators 
should be canceled 100 percent. Some people may argue that even criminals may be "treated 
wath leniency if they confess their crimes" and question the necessity of withholding the 
bonus of a violator after his name has been recorded. Our answer is: This is what 

we meant by strictness. 


The advantages of implement ing the economic responsibility system within the enterprise 

are manifested mainly in twa aspects: On the one hand, the enterprise has greatly improved 
its economic results. In 1981 we managed to increase revenues despite a reduced output 
resulting from the state's restrictions on iron and steel output. That was not easy. 
Generally speaking, when production drops and the corresponding fixed expenditures 

remain unchanged, the production costs will go up. But we managed to lower production 
costs and change our product line, which led to higher revenues despite lower production. 
That year our company's iron and steel output dropped by 360,000 dun, but profits rose by 
9.07 percent. 
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On the other hand, the workers have undergone tremendous changes in their mental outlook. 
First, they display a greater sense of responsibility as masters of their own affairs. 
Another change in the mental outlook is a stronger sense of coordination. The implementa- 
tion of the economic responsibility system smashes the idea of eating from the "same big 
pot'' and makes the Lazybones work hard. 


Second part: The Economic Responsibility System Promotes the Enterprise's Overall 
Consolidation of a Constructive Nature 


After the implementation of the economic responsibility system, individuals have been 
held responsible through contracting, guarantees and breaking down responsibilities 

for the various management tasks in the enterprise including the following areas: 
planning, technology, finance, equipment, and labor. This has brought about tremendous 
changes in the enterprise, These changes can be summarized as follows: 


l. The economic responsibility system has promoted the implementation of correct policy 
decisions in the enterprise. Prior to the implementation of the economic responsibility 
system, the enterprise shouldered no responsibility at all, worrying nothing about 
production quantity or quality. Since the implementation of the economic responsibility 
system, things are different. The enterprise must not only fulfill the state plans in 
an overall manner, but must also understand the social needs and improve methods of the 
acquisition, accumulation and expenditure of funds. 


2. The economic responsibility system has promoted the development of the original 
responsibility system. The responsibility system is the foundation of enterprise 
management. The Shoudu Iron and Steel Company also enforced a system of personal 
responsibility in the past. However, it was far from perfect. There were only a 

few principal targets, including those for production output and production value. 
Economic results were not emphasized. The workers’ responsibilities were not closely 
connected with economic benefits. Therefore, the system of personal responsibility was 
not and could not be implemented well. Lenin said: The basic reasonable principle is 
that a certain person is held completely responsible for the certain portion of the 
work he is assigned to do. The Shoudu Iron and Steel Company has now developed the 
system of personal responsibility into a system of personal economic responsibility. 
Everyone has a clear-cut economic responsibility. 


3. The economic responsibility system has promoted the management of date, which is 
an important basic task in enterprise management. All the activities of an enterprise 
are based upon certain data. The process of all activities is also controlled by 
certain data. Finally, data are used to reflect results. 


4, The economic responsibility system has brought about reforms in rules and 
regulations and in the management of specialized departments. The changes in enterprise 
management since the implementation of the economic responsibility system can be 
summarized into the shift of attention from the past emphasis on production alone to 

the current improvement in management. Necessary reforms have also been made in 

various rules and regulations and in the management of specialized departments. 


5. The economic responsibility system has brought about the strict assessment of all 
workers. Leading comrades are treated the same as cadres and workers. 


6. The economic responsibility system has promoted the implementation of the principle 
of distribution according to one's work. This principle is mainly reflected in giving 
awards. 


7. The economic responsibility system has helped consolidate and strengthen labor 
discipline. Now only a handful of people in the Shoudu Iron and Steel Company are not 
working hard enough. All of us are working tensely. We have strengthened labor 
discipline. 
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8. The economic responsibility system has consolidated all leading bodies. The work of 
a unit or department is mainly decided by the work of the leading body. Our experience 
shows that as long as we do a good job in readjusting the leading body, changes will 
take place rapidly, even in backward units. In the course of consolidating leading 
bodies, we select and promote cadres and make readjustments to ensure that leadership at 
all levels becomes revolutionaized, younger, better educated and professionally more 
competent, 


Third part: While Implementing the Economic Responsibility System, Efforts Must Be Made 
Persistently To Integrate Politics With Economy 


To run enterprises well, it is necessary to persistently bring into full play the role 
of politics and that of economics and to develop socialist material and spiritual 
civilization. We must not emphasize economic means while ignoring ideological and 
political work. In the meantime, we must not emphasize ideological and political work 
while denying the role of economic means. We must avoid emphasizing one side at the 
expense of the other. We should pay attention to both of them simultaneously. 


Fourth Part: How Do We Further Improve the Economic Responsibility System 


The Shoudu Iron and Steel Company reaped a profit of 314.6 million yuan in 1981. 
Everyone felt that it was not easy to fulfill this goal. Can we or can we not make a 
greater profit this year? Can we increase this profit greatly, moderately or slightly? 
After studying this issue, the company's party committee has decided that we must 
increase the profit greatly this year. It has set the target of reaping an annual 
profit of slightly over 400 million yuan this year. This task is very arduous, but the 
enterprise's potential is also great. By relying on the correct policy and on science 
and technology, we will be able to tap the enterprise's potential. 


From January through September this year, the company reaped 22.9 percent more profit 
than in the same period last year, while delivering 18.8 percent more profit to the state. 


We have realized that to create a new situation continuously, it is essential to 
persistently implement the economic responsibility system and, at the same time, to 
formulate a good development plan. 


Under the solicitude and guidance of the party Central Committee and the State Council, 
we, workers of the Shoudu Iron and Steel Company, have scored some achievements, in 
implementing the economic responsibility system. However, these achievements are far 
from meeting the standards set by the 12th CPC National Congress. We must extensively 
study and implement the guidelines set by the 12th CPC National Congress, work hard in 
a down-to-earth manner, continuously improve the economic responsibility system and 
make due contributions to creating a new situation for the development of socialist 
modernization. 


WAN LI, OTHER LEADERS JOIN IN STREET CLEANUP 


OW310844 Beijing XINHUA in English 0818 GMT 31 Oct 82 


[Text] Beijing, October 31 (XINHUA) -- Veteran party and government leaders this 
morning listened attentively at a street corner to the speeches made by little students 
on hygiene and praised them for their publicity work. 


At 9:00, Vice-Premier Wan Li, member of the Secretariat of the CPC Central Committee, 
First Secretary of Beijing party committee Duan Junyi and other leaders [At this point 
XINHUA Domestic Service in Chinese at 1220 GMT on 31 Oct adds the following names: 

Xi Zhongxun, Zhang Tingfa, Ni Zhifu, Qin Jiwei, Deng Liqun, and Chen Pixian] walked out 
of Zhongnanhai to join the million strong Beijing residents and armymen in today's 
action, a part of Beijing's "socialist ethic month" starting October 20. 
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The people's leaders pushed carts, carried brooms over their shoulders and together with 
the people on the streets swept dried leaves and dust onto the dustpans. 


Today's activities were organized by the Beijing Municipal Government. 


An active force in today's cleaning, PLA soldiers cleared away dirt in eight parks, six 
railway stations and places around five overpasses. 


Li Shuiqing, commander-in-chief of the Second Artillery, cycled to the overpass at Fuxingmen 
early in the morning to join 500 of his men in the cleaning. The 65-year-old veteran army- 
man said that it's the obligation of the PLA to contribute its bit to the capital's sanitation, 
In the past, the Red Armymen always cleaned yards and carried water for the people wherever 
they went. "It's a good tradition of ours," he said, 


According to officials of patriotic public health campaign committee, 15 percent of the 
capital's medical personnel turned up today and called from house to house, spreading 
knowledge on disease prevention, especially colds and intestinal diseases that come with 
the change of weather. 


On the east side of Qianmen watchtower, a picture exhibition on the prevention of winter 
diseases attracted a lot of people. Li Bingheng, head of health care of Tiantan Hospital 
in south Beijing who was in charge of the exhibition, said that, nearly 200 doctors and 
nurses of his hospital were out today. 


Flying the Young Pioneers' red banners, most of the pupils from the city's primary and 
middle schools went to 2,500 streets in urban area and suburbs of the city this morning. 
They had small flags in their hands bearing such slogans as "no spitting and littering on 
the streets." 


On seeing a youngpedestrian spit on the street at Xidan crossing, 10 year-old Zhang Xiaoman, 
went over and told him the habit was unhygienic. The offender blushed and pledged not to 
do it again. 


Last Sunday, 450 thousand young people went from door to door to help childless old people, 
soldier's dependants and members of revolutionary martyr's families with cleaning and 
household chores. 


According to the municipal government's decision, after last week's emphasis on voluntary 
services to the people, the coming week will center on public health and sanitation; 
while the week between November 7 to 13 will concentrate on maintaining traffic order. 


[XINHUA Domestic Service in Chinese at 1220 GMT on 31 Oct adds the following graf: This 
morning Comrades Yang Dezhi and Hu Qiali separately joined the masses in cleaning up Beihai 
Park and Zhongshan Park. } 


MILLIONS OF YOUTH INVOLVED IN SERVING PEOPLE 


OW302220 Beijing XINHUA in English 0701 GMT 29 Oct 82 


[Text] Beijing, October 29 (XINHUA) -- Some 560,000 youth service teams have been set up 
in the nationwide campaign to promote socialist ethics, according to Communist Youth League 
authorities. 


Last Sunday was the first day of "serve the people week" and in Beijing 450,000 young 
people in 40,000 youth service teams spent Sunday helping the old and sick and doing work 
for public welfare. Some cleaned houses, some did washing and some did shopping. 


Three hundred young people in the Beijing television factory have been making the rounds 
of thousands of families in Beijing's suburbs and nearby Hebei Province to install T.V. 
antennae and adjust T.V. sets. They took exams and received certificates before going out 
to serve the people. 
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Ten "serve the people" teams in the Changsha water company in Hunan have been using their 
spare time to go from house to house to do plumbing repairs. Many families who did not 
bother to call the water company to fix small leaks were very grateful for the service, 


In Wuhan, Hubei Province, one hundred thousand young people turned up on "communist service 
day" earlier this month, A young crippled man, Huang Zhong, insisted on taking part in 
the service work, He repaired 18 radios and tape recorders during the day. 


Young people in the countryside are also taking an active part in this campaign, Youth 
league members inseveral provinces organized themselves to do farming for families who 
are short of labor power, 


In Bazhong County, Sichuan Province, tens of thousands of "friendship families" have been 
set up. Young people who know something about scientific farming help those families who 
have not been introduced to these new methods, Some of this is being done by correspondence 
when distances are long. Instructions on fertilizers, field management and other techno- 
logy are passed on in letters. 


YOUNG PIONEERS PROMOTE 'NEW HABITS" MOVEMENT 


OW291123 Beijing XINHUA Domestic Service in Chinese 0707 GMT 21 Oct 82 


[Excerpts] Beijing, 21 Oct (XINHUA) -- Young Pioneers throughout the country have launched 
a movement among children to encourage them to foster new habits to win awards of little 
red flowers, which will be pinned on their chests to show that they have distinguished 
themselves in fostering new habits. This movement has effectively promoted the intellec- 
tual, moral and physical development of children, thus adding splendor to the building of 
socialist spiritual civilization. 


In July 1980, the CYL Central Committee popularized Tianjin's experience in developing 
such a movement. Since then, tens of thousands of children throughout the country have 
been commended and named "red flower children" and "red flower collectives." 


The movement to encourage children to win awards of little red flowers by fostering new 
habits has instilled in them the idea of regarding assistance to others as a pleasure. 
The masses of children have taken the initiative in disseminating the "five stresses" and 
"four beauties" in streets, lanes and at railway stations and docks, in cleaning the 
environment and in planting trees, flowers and grass, thus making contributions, through 
actual deeds, to improving standards of social conduct and doing away with poor Sanitary 
conditions and disorderliness. 


PARTY, STATE LEADERS MEET GYMNASTIC DELEGATION 


0W301604 Beijing XINHUA in English 1500 GMT 30 Oct 82 


[Text] Beijing, October 30 (XINHUA) -- The Chinese gymanstics delegation, which won 13 
gold, silver and bronze medals at the sixth world gymanstics cup tournament was received 
by party and state leaders Wan Li, Xi Zhongxun, Yu Qiuli, Song Renqiong and Peng Chong 
in the Purple Light Pavilion of the Zhongnanhai here this afternoon. 


Representatives of outstanding athletes in other events were also present. 


The Chinese gymnasts captured seven gold, two silver and four bronze medals at the world 
cup tournament. 
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Speaking to the gymnasts, Wan Li said: "We want to see you because you have won honor 
for our country and also because very soon, you will be going to the ninth Asian games 
in India, We hope that you will go all out and do your best at the games. What is more 
you should always bear discipline in mind and pay attention to ethics and manners." 


Xi Zhongxun said being such a big country, China should attain a high level of sports. 

Our athletes should be diligent in basic training, learn modestly from others, be good 

at summing up experiences and must not become dizzy with success, nor be discouraged by 
failure, 


Also present were Du Xingyuan, secretary-general of the State Council; Li Menghua, 
minister, Xu Yinsheng, vice-minister, of the State Physical Culture and Sports Commission; 
and Zhong Shitong, president of the All-China Sports Federation. 


Later, the commission and the federation gave a tea party in honor of the Chinese 
gymnastics delegation. 


SATELLITE COMMUNICATION EXPERIMENT 'SUCCESSFUL' 


0W301918 Beijing XINHUA in English 1630 GMT 30 Oct 82 


[Text] Shanghai, October 30 (XINHUA) -- China has reported "complete success" with its 
first domestic satellite communications and T.V. transmission experiments involving ten 
ground stations, five of which were domestically designed and equipped, XINHUA learned 
today. 


The Ministry of Posts and Telecommunications recently called a meeting in Shanghai to 
discuss the experimental use of a satellite of the International Telecommunications 
Satellite Organization (Intelsat) over the Indian Ocean region. 


The experiment, which began on June 5 and ended on October 5, was characterised by experts 
as a “complete success". It is viewed as a first step towards establishing a full- 
fledged national satellite communications network and setting up ground stations in such 
remote regions as Tibet. 


As a result of the experiment, said Zhu Chun, advisory to the ministry, "China acquired 
valuable experience in operating satellite communications facilities." 


In the course of the experiment, the Beijing and Shanghai ground stations transmitted 
live telecasts of news, sports, and other programs to Xinjiang and Inner Mongolia, two 
remote regions, for over a month. Reception was reportedly excellent. 


In addition to T.V. signals, the feasibility of transmitting telephone, telegraph, 
facsimile and data was verified. 


Ten ground stations participated in the experiment. Of these, five were domestically 
designed and built and use Chinese equipment. These had passed Intelsat tests before 
they were put to use. 
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GUANGDONG'S REN ZHONGYI ON SPIRITUAL BUILDING 


== = 


HKOLO818 Guangzhou Guangdong Provineial Service in Mandarin 1000 GMT 31 Oct 82 


[Text] According to a NANFANG RIBAO report, at a forum held by the Guangdong Provincial CPC 
Committee on the strengthening of communist education and the proper handling of socialist 
spiritual civilization, Comrade Ren Zhongyi said that in conducting communist ideological 
education, the organization of cadres aid people to study dialectical materialism and 
historical materialism is a fundamental problem, 


This forum was held on the afternoon of 28 October and the morning of 29 October. Respon- 
sible persons of the provincial propaganda, cultural, educational, physical culture and 
other departments and of the trade union federation, the youth league, the women's federa- 
tion and other mass organizations attended the forum, In light of reality, everyone talked 
freely about a number of vivid and concrete cases in regard to upholding the spirit of 

the 12th CPC National Congress and strengthening the building of socialist spiritual 
civilization. 


At the beginning of the forum, Comrade Ren Zhongyi said that in his report at the 12th 

CPC National Congress, Comrade Hu Yaobang raised the problem of building socialist spiritual 
civilization under the guidance of communist thinking. Comrade Hu Qiaomu wrote an important 
article on this problem, In line with the spirit of the 12th CPC National Congress, we 

must properly handle the building of spiritual civilization centering on communist thinking. 
At the forum, when everyone talked about the relationship between the fostering of communist 
thinking and the study of Marxist theory, Comrade Ren Zhougyi said that in conducting 
ideological education, the organization of cadres and people to study dialectical materialist 
and historical materialist theory is a fundamental task. Socialist spiritual civilization 
takes communist thinking as its core while communist theory is born out of the philosophical 
system of dialectical materialism and historical materialism. Lenin said that without a 
grasp of the philosophy of dialectical materialism, there is no way of waging a persistent 
struggle against bourgeois thinking. Only by seriously studying and grasping dialectical 
materialism and historical materialism can we firmly cultivate a philosophical communist 
outlook. Only in ths way can we correctly understand and carry out the party's line and 
general and specific policies and avoid deviation and wavering. When everyone talked 

about the need to carry out various kinds of ideological education in building spiritual 
civilization, Comrade Ren Zhongyi said that experience shows that the five stresses and 

four beauties campaign, the campaign to learn from Lei Feng and create a new style, and 
education on socialism, collectivism and patriotism conducted all along in our province 
have brought about good results. Such activities must be continuously carried out. 
Communist thinking as the core must permeate through all the above activities. 


Referring to what else could be desired in our current efforts to publicize communist 
thinking, Comrade Ren Zhongyi said that communism involves many things. In building 
spiritual civilization at present, we must chiefly, through education, enable the cadres 
and people to foster a communist sense of morality and a communist style. We must still 
seriously carry out the now existing policies of the socialist systen, including from 
each according to his ability, to each according to his work, the more work the more pay, 
the less work the less pay, and so forth. 


I believe that it is good if we can achieve three goals through communist education: 

1) conscious concern for protecting public interests and public property; 2) refraining 
from haggling over every cent where personal interests are concerned; and 3) actively 
participating in voluntary labor and various activities as part of one's obligations to 

the state and the people. Lenin called Saturday voluntary labor communist voluntary labor. 
He considered this a regular activity in triumphing over altruism and lingering capitalist 
habits. The essence of the above three points is to put state and collective interests 
above personal interests. 
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Referring also to the need to carry out rich and colorful mass cultural and recreational 
activities in building spiritual civilization, Comrade Ren Zhongyi said that this is an 
important problem in building spiritual civilization. We must organize the masses to 
carry out spare time Singing, theatrical and physical culture activities, and other 
activities, If the masses sing and dance happily with the blessing of peace and order, 
it is an indleation of a very favorable situation, It is a paean to the party's line. 
Cultural and recreational programs must be of a recreational nature with education 
combined with recreation, 


Comrade Ren Zhoigyl also stressed that raising the people's standard of living should not 

be interprete\ as having only to do with material life, Spiritual life must also be taken 
into consideration, Cities and towns must pay attention not only to increasing commercial 
networks, but also to adding cultural networks. Cities and their districts and neighborhoods 
must properly set up cultural bureaus, cultural stations, cultural rooms, reading rooms 

and so forth to meet the needs of the people's cultural life. 


Comrade Ren Zhongyi suggested selecting several schools to experiment with the launching 
of these activities so that every student could at least pick up a spare time cultural 
or athletic activity, To get these activities started is of great significance. 


In conelusion, Comrade Ren Zhongyi said that the building of spiritual civilization must 
be linked with all tasks put forth at the 12th CPC National Congress in order to insure 
the realization of the great goal put forth at the congress, 


GUANGDONG'S REN ZHONGYI VISITS NEW HOTEL 


HK170325 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 16 Oct 


[Summary] Guangdong and Guangzhou responsible Comrades Ren Zhongyi, Liu Tianfu and 
Liang Lingguang visited the new Bai Tiane Hotel on the bank of the Pearl River at 
Guangzhou on 16 October. The hotel was jointly built by the provincial tourism bureau 
and the well-known Hong Kong figures Y.T. Fok and K.C. Pang. The fifth to ninth stories 
of the hotel were opened on 15 October for guests visiting the Guangzhou trade fair. 

Li Jianzhen and Yin Linping also inspected the hotel. Y.T. Fok hosted a dinner for 
them, 


REN ZHONGYI WATCHES GUANGZHOU SONG, DANCE SHOW 


HK210311 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 20 Oct 82 


[Summary] The Guangdong provincial nationalities song and dance troupe gave its final 
public performance in Guangzhou on 20 October. -Responsible comrades of the province and 
municipality Ren Zhongyi, Liu Tianfu, Liang Lingguang and Li Jianzhen watched the show 
and met the troupe's leaders and members afterwards. 


GUANGDONG PEOPLE'S CONGRESS SESSION OPENS 


HK270124 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 26 Oct 82 


[Text] The 20th meeting of the Fifth Guangdong Provincial People's Congress Standing 
Committee opened in Guangzhou on 26 October. The meeting decided that the fifth session 
of the fifth provincial pecple's congress will be convened in Guangzhou in mid-December. 
The session will listen to and discuss the work report of the provincial people's 
government, and so on. 


The meeting listened to a report by the provincial price control bureau deputy director, 
(Chen Ming), on current market prices and problems and his views on improving work. 

The meeting also approved relevant appointments and dismissals. Comrade (Ning Xianglin) 
was appointed secretary general of the provincial people's government. 
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Session Concludes 
HK280421 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 27 Oct 82 


[Text] The 20th meeting of the Guangdong Provincial People's Congress Standing Committee 
concluded on 27 October, After hearing a report from the provincial price control bureau 
on current market prices in the province, the meeting held: market prices have been 
controlled to a certain degree this year, and the tendency of prices to rise has gradually 
eased, Generally speaking, the development is now good, The committee members held: 

At present the province is launching a major check on prices. The people's congress 
standing committees at all levels must vigorously support this work, mobilize the masses 
and organize the people's deputies to take active part in it, 


QIAO XIAUGUANG ATTENDS GUANGXI PLA CONGRESS 


HK211134 Nanning Guangxi Regional Service in Mandarin 1130 GMT 19 Oct 82 


[Summary] A congress of advanced units and advanced individuals of Guangxi region, the 
regional military district, PLA units and militia in the region in building socialist 
spiritual civilization opened in Nanning this morning. The congress is being attended 

by 1,058 delegates. Responsible persons of the region and the regional military district, 
including Qiao Xiaoguang, Liu Chonggui, Zhao Maoxun, Zhang Xudeng, Liang Huaxin, Guo 
Zhifu, Shi Qingsheng and Luo Ming attended the opening ceremony. Huang Ronghai, a 
responsible person of the Guangzhou PLA units, also attended the opening ceremony. 


Guo Zhifu, political commissar of the regional military district, delivered an opening 
speech. On behalf of the CPC committee of the Guangzhou PLA units, Huang Ronghai 
delivered a speech. 


In his opening speech, Guo Zhifu said: "The main tasks of this congress are to mobilize 
the PLA units of the regional military district and militiamen throughout the region to 
study in depth the 12th congress documents and implement the 12th congress spirit. 

With communist ideology as the core, we must strive to build a high degree of socialist 
spiritual civilization, sum up and exchange experiences, commend the progressives and 
publicize typical examples. We must work hard to train a new generation which has 
ideals, morality and culture and which observes discipline." 


In his speech, Huang Ronghai highly praised the remarkable achievements of PLA units 
of the Guangxi Military District and militia in defending the border areas and building 
socialist spiritual civilization. He also wished the congress success. 


GUANGXI'S QIAO XIAOGUANG AT WEI BAQUN RALLY 


HK211130 Nanning Guangxi Regional Service in Mandarin 1130 GMT 19 Oct 82 


[Summary] Today is the 50th anniversary of the death of Wei Baqun, an outstanding communist 
fighter of Chuang nationality. This morning, the Guangxi regional CPC committee held a 
rally in the hall of the regional people's government to mark the occasion. Leading 
comrades of the party, the government and the army in the region and PLA units studied 

in Nanning, including Qiao Xiaoguang, Liu Chonggui, Zhao Maoxun, Liao Shengdong, 

Liang Huaxin, Huang Yun, (Liu Yisheng), Guo Zhifu, Li Yindan, Shi Zhaotang, Chen An, 

Lu Rongshu, Gan Huaiyi, Qin Zhenwu, Ren Gengqing, Mo Naiqun, Shi Qingsheng and {Wang 
Baoshan), attended the rally. Also attending were responsible comrades of the regional 
CPPCC committee, including Huang Songjian, Huang Qihan, Ye Pei, Yan Guangcai, Li 

Tongwen, Huang Dufeng, Lu Yannan and Qin Si; and responsible comrades of all departments, 
committees, offices and bureaus of the organs at the regional level and the Nanning 
Prefectural and Municipal CPC Committee. Some 1,300 retired cadres, cadres, workers, 
peasants, armymen, teachers and students also attended. 
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Xiao Han, secretary of the regional CPC committee, presided over the rally. Huang Rong, 
standing committee member of the regional CPC committee and chairman of the regional 
people's congress standing committee, made a report at the rally, discussing Wei Baqun's 
life, He said he had made important contributions toward the building of the Youjiang 
revolutionary base but was killed by a traitor on 19 October 1932 while directing armymen 
and people in the Youjiang revolutionary base to smash the enemy's frantic attacks. 


Huang Rong said: "Comrade Wei Baqun was a model Communist Party member. His brilliant 
deeds of struggling hard all his life for communism were, are now and will in the future 

be a great spiritual strength which encourages us to forge ahead. While commemorating 
Comrade Wei Baqun, we must, like him, pursue revolutionary truth, seriously study the 12th 
party congress documents and master their basic spirit." He went on: "While commemor- 
ating Comrade Wei Baqun, we must, like him, always maintain high revolutionary enthusiasm, 
work hard for our party and resolutely accomplish all combat tasks put forward by the 12th 
party congress. We must closely link achieving the great goal with doing current work well 
and vigorously creating a new situation in socialist modernization in Guangxi." 


HUBEI SEVENTH PROVINCIAL CYL CONGRESS CONCLUDES 


HK270715 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 26 Oct 82 


[Summary] "The Seventh Hubei Provincial CYL Congress, which lasted for 16 days, concluded 
this afternoon. Leading comrades of the Hubei Provincial CPC Committee, provincial 
people's congress standing committee, provincial government and the provincial CPPCC Li 
Wei, (Wang Shucheng), (Wang Ruisheng), (Li Haizhong), Liu Jin, Tao Shuzeng, and (Wang 
Libing) attended the closing ceremony. Zhang Qingtai, alternate member of the CPC Central 
Committee, who was in Wuhan, and Xue Tan, member of the Central Commission for Discipline 
Inspection, were also invited to attend the ceremony." The closing ceremony was presided 
over by Comrade (Wang Jingzhang) and (Ni Zebing) gave a closing speech. He said: The 
meeting has fulfilled the various tasks fixed before the congress. It is necessary to view 
this congress as a starting point to further promote and develop CYL and youth work in 

the province. CYL cadres in the province must strive to create a new situation in CYL work. 


"As soon as this congress opened, the representatives seriously studied and discussed the 
important speech given by Han Ningfu, second secretary of the provincial CPC committee, 
on behalf of the provincial committee. The representatives felt the concern and hopes of 
the CPC committee for the new generation. They unanimously held that they will not let 
the party down and will lead youths to become a generation of new people who have ideals, 
morality and culture and who abide by discipline." 


During the congress, the representatives listened to, discussed and unanimously adopted 
the report given by Comrade (Qian Yinlu) on behalf of the sixth provincial CYL committee, 
which was entitled "All Youths in the Province Unite and Become Pioneers in Creating a 
New Situation in All Fields of Socialist Modernization." Members of the seventh pro- 
vincial CYL committee were also elected by secret ballot. After the closing ceremony, 
Comrade Li Wei greeted the newly elected members of the CYL committee. 


HUNAN'S MAO ZHIYONG ON AIDING 'RICH' PEASANTS 


HK291504 Changsha Hunan Provincial Service in Mandarin 2310 GMT 28 Oct 82 


[Text] According to a HUNAN RIBAO report, Mao Zhiyong, first secretary of the provincial 
CPC committee, held a heart-to-heart talk on 16 October with county CPC committee Secretary 
(Liu Qiusheng) in Chaling County on how to make those peasants who have become rich 

through hard work more cheerful and free of worries. After Comrade Mao Zhiyong came to 
Chaling, he learned that (Li Maoji) of the Daqing brigade of the Dizhou Commune was good 

at promoting household sideline production. 
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Several years ago, he was involved with a case of "removing the remnants of capitalism," 
because he sold piglets and subsidiary products. Later, he did not dare do anything of 
this kind again, Last year he cultivated 1,700 tobacco plants. He built furtively a 
tobacco-curing oven in his home, It was called a furtive oven by others. Last year, 
deputy county head (Zhang Hanqing) called at his home and discovered his secret. (Li 
Maoji) was ill at ease. Suddenly he heard the deputy county head Say: This oven enables 
us to save on work and material. It is very handy for a household. So saying, he suggested 
that the furtive oven be called (Maoji) oven and that it be widely introduced throughout 
the county. This encouraged (Li Maoji). This year his family of six handled more than 
six mu of land on a contract basis. They reaped a harvest of 11,000 jin of grain. This 
coupled with their efforts in raising pigs, breeding fish and, cultivating tobacco and 
beans brought them an income of more than 5,000 yuan. 


After learning from (Liu Qiusheng) of the above case, Comrade Mao Zhiyong said with great 
gusto that changing the name of the oven helped relieve the peasants of their worries. 

I think that this matter was handled well. Then old (Liu) recounted what had happened 

to the county which had given support to specialized households and priority households. 
Comrade Mao Zhiyong was all ears. He said after old (Liu) finished: You have done a 
good thing where the matter of (Li Maoji) is concerned. But the matter is actually half- 
finished. You have given him encouragement in his progress by giving his oven another 
name. But you have yet to ease his mind. I think we should find an opportunity to tell 
him that a mistake was made where the case of removing the remnants was concerned. 


Old (Liu) could not help getting excited. He rose from his seat and said a bit hastily: 
Well, our county CPC committee will surely not give up until this matter is properly 
taken care of, 


In a consultative voice, Comrade Mao Zhiyong said that this matter called for the county 
CPC committee to join the commune party committees and brigade party branches in doing 
work. The matter must be handled through basic-level cadres. But we must not pass the 
buck to basic-level cadres. We must shoulder the burden. The responsibility for promoting 
something ultraleftist several years ago fell upon the provincial CPC committee. 
Basic-level cadres were influenced by us. Now, if this matter is properly taken care of, 
everyone can feel happy about it. There is no need to worry about creating a new situation 
in upholding the party Central Committee's line and general and specific policies. 


This talk yielded quick results. On the morning of 13 October, Comrade (Liu Qiusheng) 
made this matter known to more than 400 cadres at an enlarged meeting of the county CPC 
committee. Everyone pledged to join in properly handling the work concerning specialized 
households and newly rich households -- households getting rich by working hard. Everyone 
would help relieve their mental worries and support and encourage them. (Liu Qiusheng) 
also said that as soon as the meeting ended he would go down to the countryside and engage 
(Li Maoji) in a heart-to-heart talk. He would see to it that this matter was properly 
taken care of. 


BRIEFS 


GUANGDONG AQUATIC PRODUCTS INDUSTRY -- There have been new developments in Guangdong 
Province's aquatic products industry: On the basis of increasing freshwater fish output 
by an average of 8.8 percent a year for 3 years in succession, the province's freshwater 
fish output during the January-September period this year reached 2,454,000 dan, an 
increase of nearly 15 percent compared with the same period last year. Over the past 3 
years, Guangdong Province's total area of fish ponds increased by 180,000 mu. There 

are now a total of 250,000 commune households engaged in fish breeding. [Guangzhou 
Guangdong Provincial Service in Mandarin 1000 GMT 27 Oct 82 HK] 


GUANGDONG COUNTY FOREIGN TRADE -- According to statistics completed by the end of 
September, this year's total value of foreign trade purchasing volume in Nanhai County, 
a national advanced county in promoting foreign trade, has exceeded 192 million yuan, 

an increase of 14.7 percent compared with the same period last year, thus overfulfilling 
its state plan by 11.5 percent. During the January-September period this year, the 
county purchased and expotted more than 380,000 live chickens and ducks, an increase 

of 33.7 percent compared with the same period last year. [Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 27 Oct 82 HK] 
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NEI MONGGOL 'REBEL' EXPELLED FROM PARTY 


OW280057 Beijing XINHUA Domestic Service in Chinese 0742 GMT 25 Oct 82 


[Text] Hohhot, 25 Oct (XINHUA) == The Nei Monggol Autonomous Regional CPC Committee 
recently approved a decision by the CPC committee of the Nei Monggol normal college on 
expelling Qin Weixian from the party. Qin Weixian, who was a rebel during the "Cultural 
Revolution," has committed serious mistakes, resisted investigation and caused trouble. 
The public security department has sent Qin to undergo 3 years' reeducation through labor. 


Qin Weixian was formerly on the staff of the security section of the Nei Monggol normal 
college. He rose to power by rebelling during the "Cultural Revolution" and became 

vice chairman of the college revolutionary committee. During the 10 years of turmoil, 

he took the lead in carrying out sabotage and wantonly persecuting cadres and the people. 
He persecuted over 290 people in the normal college alone. Accordingly, after the smash- 
ing of the "gang of four," the Nei Monggol Autonomous Regional CPC Committee decided to 
remove him from the post of vice chairman of the college revolutionary committee and 
subject him to investigation, 


In the course of investigation, the college New committee patiently educated Qin Weixan 
by criticism. However, he refused to admit hfs errors and obdurately declined assignment 
to work in the construction team of the college. He was extremely insolent when the 
college party committee asked him to confess his mistakes. 


On 8 January 1982 Qin Weixian called on the secretary of the college party committee at 
the propaganda department of the college. There he willfully made trouble by insulting 
and slandering the party secretary. His insolent acts roused the indignation of the 
masses, who demanded that he be seriously handled. 


The college party committee still sought to redeem Qin Weixian by further education. 
However, he showed no sign of repentance. To safeguard the party's principle and 
enforce party discipline, the Nei Monggol Autonomous Regional CPC Committee approved 
the decision of the Nei Monggol normal college CPC committee. 


NEI MONGGOL'S ZHOU HUI ATTENDS ANNIVERSARY RALLY 


$K250342 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 24 Oct 82 


[Excerpt] According to our reporter (Wu Xinmin) and correspondent (Li Jiesheng), on 
23 October over 1,000 literary and art workers of all nationalities in our region 
attended a grand rally held at the government auditorium to mark the 25th founding 
anniversary of the (Wu-Lan-Mu-Qi‘ of Nei Monggol Autonomous Region. 


Leading comrades of the regional CPC committee, the regional people's congress standing 
committee, the regional people's government and the regional CPPCC committee, including 
Zhou Hui, Ting Mao, Wang Duo, Kong Fei, Bu He, Shen Xinfa, Qi Junshan, Se-Yin-Ba-Ya-Er, 
Zhou Beifeng and Kui Bi, attended the rally. Ding giao, vice minister of the Cultural 
Ministry under the State Council; (Li Lin), secretary of the Secretariat of the All- 
China Federation of Literary and Art Circles; (Yun Haishan), responsible person of the 
Cultural Department of the State Nationalities Affairs Commission; made a special trip 
from Beijing to attend the rally. 


Since its founding in Sonid Left Banner in 1957, the (Wu-Lan-Mu-Qi) of Nei Monggol 
Autonomous Region has now developed into an army of 80 theatrical teams comprising over 
2,000 persons active in rural areas all over the region. In the past 25 years, parti- 
cularly in the years after the third plenary session, it has made persistent efforts 

to take root in the countryside, worked wholeheartedly for the people and has zealously 
brought song and dance to the peasants. It has been loved and well received by peasants 


and herdsmen of all nationalities. 
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OWOLL131 Beijing in Mandarin to Taiwan 0400 GMT 31 Oct 82 
[Station commentary: "Speaking of Fei Hsi-ping's Interpellation"' } 


[Text] Taiwan Legislator Fei Hsi-ping, during a recent interpellation session of the 
Legislative Yuan, proposed three principles for peace talks and six plans for 
reunification. His idea was to urge the Taiwan authorities to accept peace negotiations 
[he tan]. Sun Yun-hsuan immediately criticized Fei Hsi-ping for running counter to the 
so-called basic national policy. Fei Hsi-ping rebutted and disagreed with Sun Yun-hsuan's 
criticism, 


This is the very first time the Taiwan Legislative Yuan has openly debated whether or not 
Taiwan should enter into peace negotiations with the CPC. And this dispute shows that 
there are people in Taiwan's upper strata who support an attempt at peace negotiations. 


Peaceful reunification of the motherland is the common desire of all people throughout the 
country. The best approach to the realization of peaceful reunification is for both 
sides to sit down together for peace negotiations. facts prove that many international 
disputes can be solved through negotiations. Why should our domestic problems not be 
solved in the same way? 


The motherland government's proposal for accomplishing the great cause of the motherland's 
peaceful reunification through negotiations on an equal footing between the KMT and the 
CPC correctly expresses the people's desire. However, the KMT authorities are afraid 

of negotiations. Why? In their own words, first, they are afraid of supposedly 

falling into a trap; second, of supposedly getting the worst end of it and, third, 

of being turned into a local government. Recently a fourth fear has emerged: having 

once sat down at the negotiating table, they will not be able to pull out. 


Since the motherland government has proposed negotiations on an equal footing, it will 
never forcibly impose anything on the other side. Negotiations simply improve 
understanding. If one round of negotiations [tan pan] fails, consultations [xie shang] 
can be continued. The Taiwan authorities should seriously consider the consequences 

of their persistent refusal. 


Everybody knows that the desire for trade, postal and transport services and exchange of 
visits between the two sides has been expressed loudly both in and outside of Taiwan. 
Everybody is also clearly aware of the fact that those who prohibit such services and 
exchanges of visits are exactly those who have called for and insisted on no contact, no 
compromise and no negotiations. These people will become still more isolated if they 
fail to realize the changing situation. Did not Tao Po-chuan, Taiwan's so-called 
national policy advisor, call on the people on both sides of the Taiwan Strait to speak 
out together for genuine reunification? Is not Taiwan's Legislative Yuan debating 

the question of whether or not negotiations should be held? 


This shows that in Taiwan people at all levels, including both common people and 
officials, are all discussing how to urge the Taiwan authorities to accept the proposed 
negotiations as the first step toward reunifying the motherland. 


Those who insist on no negotiations will not only be strongly opposed by the people 
in general but will face rebellion and desertion by their close followers. If that 
happens, these people will sink into an abyss from which they will not be able to 
extricate themselves. 
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RENMIN RIBAO REPORTS TAIWAN GROUP'S 'MISDEEDS' 
HK261312 Beijing RENMIN RIBAO in Chinese 22 Oct 82 p 2 


[Article by Min Ge [2404 2706]: "A Visit or a Farce? -- On the Tour of the Taiwan 
"Observation Group’ to Europe and the United States") 


[Text] Some time ago, a few "members of the Legislative Yuan" of Taiwan formed a group 
to make an "observation" tour to Europe and the United States in order to carry out 
so-called "national diplomatic activities." 


Before its departure, the "observation group" was received by the highest authorities 

in Taiwan. The Taiwan press also noisily advocated that "visiting and extending regards 
to compatriots residing abroad" is a matter of "great significance" and so forth. Thus 
the "observation group" became "hot news." However, in a routine conference of the 
Legislative Yuan after its return to Taiwan, its members tried to touch on each other's 
sore spots. 


Some of them said: When paying a visit to the parliament of a certain country, we were 
not allowed to go in by the main entrance but had to go in at the back door. We were 
searched and even our briefcases were inspected. We stood in the hall and waited for 
40 minutes. Actually, "we brought blame on ourselves.'' Others said: During a visit 
to the parliament of a certain country, some group members took snapshots everywhere, 
regardless of diplomatic etiquette and much to the displeasure of the director of the 
protocol department of that country. 


Some said: Taiwan "Ambassador"'to the Vatican hou Shu-kai hosted a banquet for the ''ob- 
servation group." He also invited some members of parliament of a certain country to 
the banquet. The group waited for these members of parliament from 1890 until 2130, 
enduring hunger and fatigue. Others said: During their tour abroad, some members drank 
at every meal and often got drunk. When they were drunk, they banged their fists on the 
tables, pouring out a stream of abuse. Afterward, they would seek sensual enjoyment. 
This harmed the image of the "Legislative Yuan." 


Some said: During our tour, we flew third class and stayed in hotels of the lowest 
grade, which were poorly furnished and dirty. When we ate in a restaurant, more than 

40 of our group members crowded together in a corner, helping themselves like paupers 
"begging for food.'' Others said: Some people recklessly bought bargain or duty-free 
goods. One of them bought a wristwatch for new Taiwan $300,000 in Switzerland but was so 
miserly that he sent a Chinese student studying there on a 3-hour trip just to get a 
drawback certificate,"' thereby fully assuming the "dignified" airs of a "member of the 


Legislative Yuan." 


Some said: Some people had "connections" with a travel agency, allowing it to get a large 
kickback from the expenses and also benefiting themselves. Some members of the 

entourage who were with some Legislative Yuan members and who joined the "observation 
group" free of charge were the "black sheep" of the group. Others said: Some people 

made the "observation" tour at public expense, but sightseeing and shopping were 

their only jobs. What a shame. 


In this way, they exposed each other's misdeeds and everything which was foul in the 
"observation group."" Even the Taiwan press remarked: This is like digging in a manure 
pit. "The more manure you uncover, the more nauseating the stench becomes." It said 
in an aggrieved tone: Taiwan has landed in "straitened circumstances" in diplomatic 
affairs. "Now, it is also burdened with internal scandals. The consequences will be 
unimaginable." 
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PRC DEFECTOR ARRIVES IN TAIWAN FROM SEOUL 


OW311445 Taipei CNA in English 1438 GMT 31 Oct 82 


[Text] Taipei, Oct. 31 (CNA) -- Former Chinese Communist air force pilot Wu Jung-ken, who 
flew his MIG-19 jet fighter to a South Korean air base on Oct. 16, arrived in Taipei at 
1250 p.m, Sunday, announced Major-General Wang Miao, military spokesman for the Ministry 
of National Defense of the Republic of China. 


In a statement Sunday, Wang said the Korean Government decided to send the freedom-seeker 
to the Republic of China afte: a cautious inquiry about the wishes of Wu himself. The 
decision was made in accordance with the humanitarian spirit, Wang added. 


Wang pointed out that Wu, 25, is a native of Chinhua County, Chekiang Province. 


Wu told the people receiving him at the airport that he had long planned to seek freedom 
chiefly because he hates the communist tyranny and the widespread corruption of the Red 
cadres which brought about the persecution and the poor living conditions of the people 
on the China mainland. 


In the statement, Wang also expressed the heartfelt thanks of the Republic of China toward 
the Korean Government for respecting human rights and for the security measures taken and 
good care accorded to the Chinese freedom-seeker during his stay in Seoul. 


Holds Press Conference 
0W011003 Taipei CNA in English 0938 GMT 1 Nov 82 


[Text] Taipei, Nov. 1 (CNA) -- Wu Jung-Ken, a former Chinese Communist air force pilot, 
Sunday described the communist system as the worst one in the world, under which, he said 
there is 10 law, no human rights and only suppression. 


Wu, 25, told a press conference at the hall of the Executive Yuan shortly after his 
arrival here from South Korea Sunday right that Chinese compatriots on the Chinese 
mainland in general hate communism and are longing for free and democratic way of life. 


"If they have chance, they will all flee to the Republic of China which is under the rule 
of the three principles of the people," he said. 


Wu said he was very excited to see the Republic of China when he arrived at the Chiang 
Kai-shek Internationai Airport shortly after mid-day. He said he was happy he arrived 
on the late president's birthday, Sunday. 


In an emotional moment at the news conference, Wu was joined by Fan Yuan-yen, another 
Chinese Communist pilot who defected to the Republic of China on July 7, 1977. Tears 
flashed in Wu's eyes when Fan embraced him. 


Fan pointed out that Wu has grown up under the "red flag," but he still disapproved of 
communism and liked democracy. That means the Peiping regime is facing * ie danger of 
collapse. 


James Soong, director general of the Government Information Office, said at the closing 
of the press conference that Wu's return to the free motherland has demonstrated to the 
world: 


-- The communist ideology and system are widely rejected by people on t ‘<mland. If 
any chance should offer itself, these people will certainly rise up en .3 against the 
abhored system. 


-- The achievements of the Republic of China Government in carrying out the three 
principles of the people have deeply impressed mainland people, convincing them that only 
the three principles can save China and that the only hope of all Chinese people lies in 
Taiwan. 
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The hard fact of one defection after another tells overseas Chinese that the status quo on 
the Chinese mainland just cannot be tolerated by any Chinese who really cares about the 
future of China. Whatever disguise the Chinese Communists may assume, the overseas 

Chinese will not be blinded. 


-- The world should now be aware that the Peiping regime is not one that has the people's 
support, nor is it stable. The Chinese people surely will make their wise choice when 
the time comes. We hope that no one will take the "Chiense Communists" for "China," 

To China what belongs to China, and to Chicoms what belongs to Chicoms. Only with this 
knowledge in mind, can any government make the right China policy that will shun making a 
historical mistake. 


AFP Report 
OW311451 Hong Kong AFP in English 1435 GMT 31 Oct 82 


[Text] Taipei, Oct. 31 (AFP) -- Chinese Communist air force pilot Wu Jung-ken said after 
arriving here today from South Korea that he defected to Taiwan because he disapproved 
of communism. 


Meeting the press six hours after he came here from Seoul, the 25-year-old pilot said 
Chinese Communism was the worst system in the world, under which there is neither law 
nor human rights and only repression. 


He said that once he found out there was no future in communist-run China, he decided 
to flee to Taiwan and had planned his defection a year ago, 


Mr Wu, who flew a Chinese air force MIG-19 reconnaissince jet to South Korea on October 16, 
told newsmen here he did not come to Taiwan for any cash award. 


According to a standing government offer, he is entitled to 4,900 taels (ounces) of gold, 
worth over two million U.S. dollars, for defecting, but Mr Wu said he was not aware of 
such a bonus. 


Reports from Seoul indicated the South Korean Government had decided to retain Mr Wu's 
aircraft for return to China. A military spokesman here said Mr Wu would be "properly 
rewarded,"' even without the MIG-19 aircraft. 


Mr Wu said his father, whose name was withheld, was a secretary of the Communist Party 
branch at a railway maintenance yard in Jinhua, Zhejiang Province of southern China and 
that he himself had been a party member but had renounced membership in South Korea. 


He said he hoped communist authorities would not implicate his family in his defection, 
which, he said, he had decided alone. Mr Wu has one sister and two brothers, aside from 
his parents. 


Another former Chinese Communist air force pilot, who defected to Taiwan in 1977, Fan 
Yuan-yen, joined Mr Wu at his press conference to say Mr Wu had been "born and raised up 
under the red flag." 


Mr Wu's defection, said Mr Fan, now a full colonel in the Nationalist Chinese air force, 
"indicated that communism is not popular and is not needed in China." 


Mr Wu flew here from Seoul accompanied by two ranking officers of the Nationalist Defense 
Ministry. Their plane went via Japan apparently to avoid possible Chinese Communist 
interception. After his arrival at the Taoyuan International Air Terminal, he went to 

a nearby air force base where he was warmly welcomed by the officers and men, a military 
spokesman said. 


Mr Wu said he would ask to enlist in the Nationalist Chinese air force, "because that's 
the only trade I have so far learned." He is the seventh Chinese Communist pilot to defect 
to Taiwan since 1950. Two others were killed while attempting to defect. 
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TAIWAN 
To Receive Cash Award 
OW291437 Taipei CNA in English 1412 GMT 29 Oct 82 
[Text] Taipei, Oct 29 (CNA) -- The government will give cash awards to freedom-seeker 


pilot Wu Jung-ken based on the related regulations, who recently flew a MIG-19 
jetfighter from mainland China to South Korea, Gen Wang Miao, spokesman for the 
Ministry of National Defense, said Friday. 


General Wang said that Wu's flight to freedom is due to his hatred of the corruption 
and oppression of the Peiping regime. '"'He didn't know that the government will give 
him cash awards. And the sum of awards has not been decided yet," General Wang noted. 


The government will also help Wu settle into a job according to his own wishes, General 
Wang said. 


PRC OPERA SINGER DEFECTS TO TAIWAN VIA TOKYO 


0W291419 Taipei CNA in English 1402 GMT 29 Oct 82 


[Text] Taipei, Oct 29 (CNA) -- A leading Peking Opera actress in Red China defected to 
Taipei from Tokyo Friday, bringing her 14-year-old son and ll-year-old daughter. 


Chang Chih-yun, whose real name is Chu Lien-hua, and her children are now staying with 
a sister in Taipei. 


The 49-year-old actress, who drew a monthly salary of 175 yuan (about U.S. dollars 103), 
which is princely by mainland standards, began her stage career in her childhood. 


Later on she took lessons from Yen Hui-chu, a famed Peking Opera actress who learned 
her trade from the legendary Mei Lan-fang. 


Both teacher and pppil were very popular figures in the entertainment world when the 
Cultural Revolution began. 


Unable to stand the cruelty of the Red Guards, Yen committed suicide. Chang Chih-yun, 
who had just delivered a baby, was also subjected to the same Red Guard cruelty. She 
was forced to live in a public toilet and once attempted to commit suicide. 


Last April, Peiping sent Chang Chih-yun and two of her children to Tokyo. Her mission 
was to persuade her brother-in-law, Wang Ching-jen, to return to the mainland. 


Wang, a Chinese community leader in Yokohama, is known for his anti-communist stand. 
Once in Japan, however, the actress decided to come to Taiwan with her children. With 
Wang's help, the three of them flew to Taipei aboard a Malaysian Airline System passenger 


plane at noon-time Friday. 


Chang Chih-yun is the third Peking Opera actress to defect from mainland China. The 
two earlier arrivals were Li Hsiang-feng and Chang Yu-fan, who came here in 1958. 


Meets Press 30 Oct 
0W211417 Taipei CNA in English 1356 GMT 31 Oct 82 
[Text] Taipei, Oct 30 (CNA) -- Freedom-seeker Peking Opera actress Chang Chih-yun told 
her son Sun Li-fang, "I want you to stand at the frontline [words indistinct] counter- 
attack against the communists on the mainland." 
The fourteen-year-old Li-fang and his eleven-year-old sister Wu-feng Saturday accompanied 


their mother, who defected to the Republic of China Friday from Japan, to call at the 
Free China Relief Association and also to meet the press. 
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Chang said she brought the two children with her in getting rid of the communist-rule on 
the mainland mainly because she hoped they would be able to lead a better life in a free 
land, She left her husband and two other ¢\ildren on the mainland, and now she prays 
that the Peiping regime would not persecute them because of her defection, "All T can 
do now is to bring up the two with me in a proper manner," she said with tears in her 
eyes, “end pray for the rest of my family." 


Chang, whose real name is Chu Lien-hua, was a disciple of the famed Peking Opera actress 
Yen Ehui-chu, who learned her trade directly from the legendary Meilan-Fang. During 
Saturday's press conference, she sang a small piece of opera lyrics. The performance drew 
high praise from the famous local opera star, Li Tung-chun. 


SPOKESMAN CALLS USSR-PRC TALKS 'DIPLOMATIC PLOY' 


OW291435 Taipei CNA in English 1406 GMT 29 Oct 82 


[Text] Taipei, Oct 29 (CNA) <= The Peiping regime is trying to use its talks with the 
Soviet Union as a diplomatic ploy against the United States, Liu Ta-jen, spokesman for 

the Ministry of Foreign Affairs, said Friday. Speaking at a news conference held at the 
Government Information Office, Liu said that both Red China and the Soviet Union are 
exploiting the talks in an attempt to blackmail the United States and gain interests for 
themselves. He called on the Free World to discern the tricks of negotiation between 
Peiping and Moscow, adding that the two communist regimes are also trying to use the talks 
to raise their own status in the Third World. 


Liu then revealed that the Boston office of the Coordination Council for North American 
Affairs was set up a few days ago to serve the needs of overseas Chinese and American 
people on various affairs in the northeast area of the United States. 


COUNCIL'S WORK ON HANDLING U.S. TIES REPORTED 


OW281425 Taipei CNA in English 1402 GMT 28 Oct 28 


[Text] Taipei, Oct 28 (CNA) -- The Coordination Council for North American Affairs [CCNAA] 
has managed matters between the Republic of China and the United States in accordance with 
the instructions of President Chiang Ching-kuo, CCNAA Chairman Raymond S.H. Hoo said 
Thursday. 


The council will continue handling its business in that direction, Hoo said as he was 
reporting to a closed session of the Foreign Affairs Committee of the Legislative Yuan. 
The council's tasks are to carry out, manage and promote all matters between the two 
countries. They cover the areas of politics, economy, trade, investments, culture and 
education. It has done its best to gradually normalize the two countries’ relations, he 
said. 


Since its establishment, the council has held several meetings and completed some agree- 
ments. They include camferences on economics and trade, and science and technology coopera- 
tion, a 5-year grain agreement and an air transport agreement. Hoo also answered inter- 
pellations from six legislators during the meeting. 


DEFENSE MINISTER DISCUSSES DEFENSE PLANS 


(W280557 Taipei International Service in English 0100 GMT 28 Oct 82 


[Text] Minister of National Defense Sung Chang-chih said Wednesday at the National Defense 
Committee of the Legislative Yuan that the current goals of his ministry are to set up an 
independent national defense system, cultivate specialists in science and technology, and 
to accelerate the development of sophisticated weapons so that the Republic of China will 
have enough power to enforce and maintain the security of Taiwan, Kinmen, Matsu and the 
Pescadores. Minister Sung said the ROC has diversified the sources of supply of weapons 
while developing independently its own weapons to continuously upgrade the fighting 
prowess of the ROC's men in uniform, 


TAIWAN 
TAIWAN=JAPAN TRADE TALKS BEGIN IN TAIPEI 
OW281051 Taipei CNA in F ish 0954 GMT 28 Oct 82 
[Text] Taipei, Oct 28 (CNA) == The current 2-day Sino-Japanese economic and trade con- 


ference will pave the way for better ties in both economic and trade fields between the 
Republic of China and Japan, according to Dr Chang Yen-Tien, chairman of the Association 
of East Asian Relations (AEAR). 


During the opening remarks at the start of the 2-day conference in Taipei this morning, Dr 
Chang said the results of this conference will also have a bearing on the Chinese Government 
decision about whether or not to lift the ban on some 700 Japanese consumer products in the 
near future. 


The 2-day conference is being attended by more than 40 delegates of the two countries. The 
Japanese delegation is led by Horikoshi Teizo, chairman of the Interchange Association of 
Japan. 


Dr Chang told the Japanese delegates that the Chinese party hopes the meeting will produce 
specific measures aimed at improving the trade imbalance between the two countries. 


Last year, Dr Chang said, Taiwan's trade deficit with Japan hit a record U.S. dollars 
3.45 billion, up from U.S. dollars 3.18 billion in 1980. 


He added that he hoped that the Japanese would provide assistance to sales of their 
agricultural and industrial products in Japan. 


Speaking at the same occasion, Teizo said the two-way trade between Japan and Taiwan showed 
a considerable decline. Japan's exports to Taiwan were down while its imports from this 
country were up. He projected Taiwan's trade deficit with Japan will drop considerably this 
year, 


However, he blamed the decline in the two-way trade to the worldwide economic recession. 
"This is not a good phenomenon," he commented. 


He said he hoped that the current meeting will lay a good foundation for wider trade volume 
between the two countries in the coming future. 


The meeting will discuss both trade and economic problems and the participating delegates 
will try to find solutions to the existing problems. 


Trade Talks Continue 


0W291039 Taipei CNA in English 0954 GMT 29 Oct 82 


[Text] Taipei, Oct 29 (CNA) -- The Japanese delegation to the ROC-Japan trade talks being 
held in Taipei agreed in principle Thursday to remove non-tariff restrictions on the import 
of pumpkin and watermelons from Taiwan and to simplify the application procedures for ROC 
industrial firms who want to receive the "T" mark, vital to being able to sell in the 
Japanese market. 


These were the major results of the first of two days of talks, in which more than 40 
delegates from the two countries are taking part. Yesterday's meeting concentrated on 
trade and investment. 


The Japanese side also said they would help manufacturers here conduct market surveys to 
find out which of their goods have the best market potential in Japan and to assist in 
arranging the schedule of a mission here due in Japan early next month, aimed at attracting 
more Japanese investment in the ROC. The Japanese also agreed to pass on to their manu- 
facturers the information provided by the ROC side on investment opportunities in strategic 
industries here. 
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But, on other topics, the Japanese participants were not so forthcoming. They failed to 
agree to an ROC proposal for removing non-tariff restrictions on the import of Taiwan 
tomatoes, cucumbers, egg plants, and muskmelons. They also said they were not authorized 
to agree to any tariff reductions onTaiwan goods, noting that was a matter for the Japanese 
Government. 


The ROC side also called on Japan to send buying missions here for the purchase of goods 
that have long-term market potential in that country. 


Today, the second and final day of the meeting, the main topic will be technical cooperation 
between companies from the two countries. The session is due to end at noon. 


Conference Closes 29 Oct 
OW300002 Taipei CNA in English 1438 GMT 29 Oct 82 


[Excerpt] Taipei, Oct 29 (CNA) <= The seventh Sino-Japanese economic and trade conference 
closed in Taipei at noon Friday after one-and-a-half days of discussions. 


Chang Yen-Tien, chairman of the East Asia Relations Association, and Teizo Horikoshi, 
chairman of the Japan Interchange Association, spoke at the closing ceremony. 


They expressed their belief that the conference would lead to a better Sino-Japanese 
trade development and a firmer cooperative foundation for upleveling substantive relations 
between the two countries in the future. 


Chang, leader of a 2l-member Chinese delegation, and Horikoshi, who headed an 18-member 
Japanese delegation to the conference, will sign the agreements arrived at during the 
conference in a ceremony to be held at the meeting room of the East Asia relations Association 
Saturday morning. 


The Friday meeting centered on technical cooperation. 


Both sides agreed to strengthen scientific and technological cooperation and intensify 
visits by experts, the exchange of scientific information and sponsorship of science and 
technology seminars by both sides. 


The Japanese side agreed to dispatch .etired technicians here to help this country improve 
the quality of its products. 


In addition, the Asian and Pacific Council for Science and Technology of the Republic of 
China has decided to enhance cooperative relations with the East Asian Science and Technology 
Association in Japan. 


NUCLEAR ELECTRICAL POWER TO BE EMPHASIZED 


OW280333 Taipei CNA in English 0246 GMT 28 Oct 82 


[Text] Taipei, Oct 27 (CNA) -- Taiwan Power Company will place its emphasis on the use of 
nuclear power for fear of another energy crisis that may take place in the future. 


L. K. Chen, chairman of the company, made the announcement in a Wednesday press conference, 
quoting the International Energy Agency as reporting recently that an energy crisis may 
happen between 1985 and 1990. 


To secure the supply of uranium used as source for nuclear power, the company has already 
imported uranium from several countries, he said. 


He concluded that he sees the role of nuclear power as the indispensable ingredient not 
only to help supply the nation with electricity when the island is short of oil and coal, 
but also to stabilize the price of electricity. 
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CANADIAN MP ON IMPROVED RELATIONS WITH TAIWAN 


OW180522 Taipei International Service in English 0100 GMT 17 Oct 82 


[Text ] According to Canadian Parliamentarian (Elmer McKay), there is a good possibility 
that Sino-Canadian relations can be improved, following a framework not unlike that 
pursued between Washington and Taipei. (McKay) who led a 30-member good-will mission 
from Canada for an 8-day visit during the national day celebrations in the Republic of 
China, spoke with great optimism after meeting with Coordination Council for North 
Acortican Affairs officials in Taipei, 


PREMIER SUN GREETS HAITIAN DELEGATION 30 OCT 


0W301423 Taipei CNA in English 1402 GMT 30 Oct 82 


{Text} Taipei, Oct. 30 (CNA) -—- Premier Sun Yun-hsuan Saturday received three top 
Haitian officials who are Dr. Roger Lafontant, minister of defense and interior; Claude 
Weil, minister of planning; and Jacques Simeon, minister of iidustry and commerce at 
the Executive Yuan building. 


After extending warm welcome to them, the premier held talks with them on the strength- 
ening of relations between the two countries. Also present at the meeting were Vice 
Interior Minister Hsu Hsin-chih and Haitian Ambassador Raymond Perodin. 


PAPER DECRIES LEGISLATOR'S PEACE FORMULAS 


OW281335 Taipei CHUNG KUO SHIH PAO in Chinese 16 Oct 82 p 2 


{[Editorial: "Our Basic National Policy Brooks No Distortion -- A Comment on Legislator 
Fei Hsi-ping's Interpellation")] 


[Text] During the Legislative Yuan's general inquiries addressed to the Executive 

Yuan yesterday, Legislator Fei Hsi-ping proposed "three principles for peace talks" and 
a "six-point formula for reunification" as a "countermeasure against the Chinese 
Communist united front scheme of peace talks." We have laws that guarantee the freedom 
of legislators to give straightforward remonstrations during the Legislative Yuan's 
discussions on government policies. Nevertheless, the interpellation and proposals made 
by Legislator Fei Hsi-ping negated the basic policy of the state. Not only that, they 
were filled with illusive imaginations that could affect the world's clear view of 

the facts and the feelings of our countrymen. The consequences would be very serious if 
such statements are not clarified. On the basis of the intuitive knowledge of the 
people working in the public opinion field and out of our responsibility to speak up 
honestly, we would like to present our views about Legislator Fei's ideas. 


First, let us discuss the “three principles for peace talks." As everyone in the country 
knows, the position we have always held is not to make any contact whatsoever with the 
Chinese Communists, much less holding peace talks with them. Therefore, the possibility 
of peace talks is totally negated. The reason for this attitude is because the Chinese 
Communists are cunning and treacherous. For them, peace talks are but a strategic 
maneuver used at the time when they cannot get what they want by the use of force. 

Peace talks are used by the Chinese Communists as a trap which caused untold losses to 
us while the mainland was still under our control. 


Even Legislator Fei himself has a deep understanding of the Chinese Communists' scheme 
of peace talks. In his interpellation he noted that "the Communist Party of China is 
carrying out its united front plot in the form of peace talks and has come up with a 
nine-point proposal for peaceful reunification that is honey-mouthed and dagger- 
hearted." But Legislator Fei also contradicted himself by proposing his peace talk 
principles. 
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We must know that the reason the Chinese Communists have resorted to every means incarrying 
out their united front work against us is precisely for the purpose of making us agree to 
holding peace talks with them, Once we waver in our will, once we sit down for talks with 
them, we will find ourselves in their trap. Then the people at home will feel unstable 

at heart and the world will see it as proof that we have forsaken our position. How could 
we allow the historical tragedy of the 1930's to repeat itself? 


In presenting his three-point principle for peace talks, Legislator Fei expressed his 
view that the sovereignty of a state belongs to all the people of that state, that 
democratic politics must be thoroughly practiced in full earnest if China is to be 
reunified and that the interests of the state are above those of a party. All these 
points are well made. But let us think: Given the communist doctrine, the things 

the Chinese Communists did in the past and the "four fundamental principles" which 
they now uphold, could the Communist Party be expected to practice the principles pro- 
posed by Legislator Party? If it is impossible for the Chinese Communists to practice 
these principles -- nor is it practical to expect them to do so -- is it not a case of 
wishful thinking and deceiving himself as well as others when Legislator Fei advocated 
the adoption of these principles as the basis of peace talks? 


Now let us turn to the "six-point reunification formula" offered by Legislator Fei. China's 
reunification is the unanimous wish of all of its people. It is also the sacred mission 
of the Chinese people of the present generation. However, there must be one purpose for 
reunification. That is, make sure the country will achieve modernization on the basis 

of genuine democracy. This calls for efforts by all of our people and their clear under- 
standing of the purpose before it can be gradually realized. This is not to be attained 
by befuddling the public with a never-to-be-honored check written merely on the strength 
of one's illusions. A study of the six conditions for reunification proposed by 
Legislator Fei shows us that they essentially run counter to communism. It is entirely 
impractical to explain these conditions for the Communist Party to hear because it would 
be like askingatiger for its skin. 


Most shocking was the fact that Legislator Fei went so far as to include in his formulas a 
call for the reorganization of the army. It is common knowledge that the Chinese Communists 
have a slogan that “political power grows out of the barrel of a gun." It was precisely 

on the foundation of the army that the Chinese Communists founded their regime. Moreover, 
they are still strengthening their rule on the strength of their army and attempting to 
expand their influence with it in Southeast Asia. 


How could we expect them to give up their army? It is also a far-fetched analogy to try 
to place the so-called Chinese Communist Liberation Army on a par with our national 
army. No one can deny that it is because of a solid national defense that we have 

been able to remain rock firm, prevent intrusions by the Chinese Communists 

and maintain a society of prosperous development over the past 30 vears. 


A solid national defense depends entirely on the presence of a modern army loyal to 

the country. It is particularly noteworthy that in the past few years the Chinese 
Communists have openly made it known in the world that they have not renounced the use 
of force to liberate Taiwan and have done their utmost to resort to threats or promises 
of gain in an attempt to cut off outside assistance for us. On the other hand, they 
have been looking everywhere to procure weapons, conducting missile launching tests and 
actively making preparations for an invasion of Taiwan. It is indeed unwise for 
Legislator Fei to ignore the whole situation at this crucial juncture, alleging that the 
national army is the party's army and advocating its reorganization. 
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In short, we are in a very difficult situation today. The war in the Taiwan Straits 

may break out at any moment. The most important thing at the moment is for the people 
throughout the country to unite as one and think first of national survival. We must 
proceed from the basis of national stability to seek to supervise and encourage the 
government to follow an open-minded policy, broaden the scope of the people's participation 
in politics and promote the practive of democratic politics. We must make sure we 

can remain toweringly strong and make great strides. It would be to the good of the 

nation and the people if everyone could do away with any wishful thoughts of establishing 
contacts with the Chinese Communists and any mentality that disrupts harmony and unity. 


ECONOMIC NEWS ON STATE ENTERPRISES’ LOSSES 


:=—ses= —_ - a —- 
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[Article by King Pu "State Enterprises Face Heavy Losses -- and the Wrath of Chao 
Yao-Tung" } 


[Text] Ever since taking over as minister of economic affairs late last year, Chao 
Yao-tung has been very much distressed by the poor management and heavy losses of many 
of the ROC's state-owned enterprises and has been casting about for ways to put those 
corporate houses in order. 


Minister Chao is by no means the first to find fault with these poorly run organizations; most 
of the nation's government-run firms -- except for those in the fields of transportation, 
communications, and utilities -- have been severely criticized for the past three decades. 

The situation is especially critical for the 14 manufacturing enterprises under the 
administration of the Ministry of Economic Affairs (MOEA), which have a total paid-in 

capital of U.S. $2,776 million. 


The criticism reached a crescendo this summer when the Control Yuan's Ministry of Audit 
released figures showing that eight of the firms had losses totaling U.S. $104 million 
in the first half of fiscal 1982 (ended in Dec 1981). The losses mounted to U.S. 

150 million for the first three quarters of the last fiscal year (that is, up to the end 
of March) -- an amount equivalent to about a quarter of the nation's annual personal 
income tax collections. These heavy losses dragged total profits of the state-run 
enterprises down by 50 percent, to U.S. $405 million, for the first three quarters. 


The heaviest loss for the three quarters was incurred by the Taiwan Aluminum Corps, 
which dropped U.S. $42 million. China Shipbuilding lost U.S. $35 million; the Taiwan 
Metal Mining Co (which has paid-in capital of only U.S. $35 million) lost U.S. $32.5 
million; and four other firms -- China Phosphate Industries Corp, China Petrochemical 
Development Corp, Chung-Tai Chemical Industries Corp, and Taiwan Alkali Co -- lost 
between U.S. $12.5 million and U.S. $25 million each. . 


The reasons for this deplorable performance are various, but one of the most important 
ones is the inability to separate ownership and management. Put another way, neither 

the presidents or boards of directors of these companies have full authority over their 
operations; the government can interviene in management at any time. Some flagrant 
examples: 


To help the faltering shipbuilding company, the MOEA instructed the Chinese Petroleum Corps 
to buy a 210,000-ton tanker from it at a price of U.S. $50 million -- despite protests 

from Chinese Petroleum that the spot price for such ships on the world market was only 

U.S. $25 million at the time. 


To help maintain an adequate supply of industrial raw materials and to bring ROC-U.S. trade 
more into balance, the Taiwan Machinery Manufacturing Corp [TMMC] was instructed in 

1978 to purchase 2,000 tons of tin from the United States. But since TMMC uses only 

200 tons of tin a year, this resulted in excess inventory and annual interest payments 

of up to U.S. $100,000. 
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To boost sales of the Qua Tung Automotive (orp, the government has instructed many of 
its enterprises to buy Hua Tung's heavy tricks == despite the fact that they are 70 to 
90 percent more expensive than imported models, 


The government has ruled that all purchases of materials by state enterprises must be 
accomplished by open bid through the Central Trust of China. The result: Goods with 
cheap prices but low quality win the bids, 


With the exception of the China Steel Corp and the China Shipbuilding Corp -- both of 
which were originally planned as private enterprises -- all employees of state corporations 
are civil servants and cannot easily be fired, even if they are incompetent. 


Many high officials of state enterprises are political appointees. As a result of this 
practice, the Taiwan Sugar Corp has 22 directors and supervisors as well as 31 advisers; 
China Shipbuilding has 21 directors and supervisors; and Chinese Petroleum has 38 
advisers. These personnel are mostly superfluous, and their salaries are an unnecessary 
financial burden, 


In state-run enterprises in Western countries, by contrast, ownership and management 

are separated; while the government retains ownership, boards of directors control 
management. Government has the right to replace chairmen and presidents if they are 

running their companies badly. Except for that, government cannot interfere in management. 


Unfavorable Policy Decisions 


Unfavorable policy decisions also damage the performance of state enterprises. At the 
Taiwan Aluminum Corp, for instance, 250 of the firm's 284 potlines have been closed 
down because of slumping sales and high electricity costs. This has reduced annual 
production of aluminum from 88,000 tons to 20,000 tons or less, and, experts estimate, 
this move alone will cause the company to lose more than U.S. $12.5 million annually. 


When the Taiwan Metal Mining Co planned an expansion of its copper refining plant, the 
cost was set at U.S. $37.5 million and the return on investment at a high 25.5 

percent. But after the expansion began, the cost soared to U.S. $87.5 million and return 
on investment plummeted to 0.25 percent, the result of poor planning and bad estimates. 


The failure of the Hua Tung Automotive Corp provides another vivid example of poor 
planning. The government initially instructed the Taiwan Machinery Manufacturing Corp 
to set up the company as a joint investment with General Motors of the United States, 
largely in consideration of defense needs. But the present economic affairs minister 
overturned that decision, leaving an unhappy choice to take a U.S. $40 million loss if 
the company is closed down immediately, or a U.S. $35 million loss if the remaining 
production run of 1.000 heavy trucks are manufactured and sold. 


Also, because of government interference in management, and the higher salaries and 
faster promotions available in private enterprises, employees ot state-run enterprises 
generally have a very low productivity rate and their executives care little about their 
business. 


Laments an executive of Taiwan Machinery to the ECONOMIC NEWS, "Why should I worry about 
my company's business? It won't be closed down in any case; and however hard I work, 
my salary won't be increased or reduced. So I just go my own way." 


According to statistics released by the MOEA, the 14 state-run enterprises, with total 
assets of U.S. $12.8 billion, made only U.S. $9.2 billion in revenues and U.S. $420 

million in pretax profits in 1981. The nation's top 500 private enterprises, by contrast, 
with total assets of U.S. $12.6 billion, had total revenues of U.S. $15 billion and 

pretax profits of U.S. $725 millioninthe same year. 
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Excess Inventories 


Some of the problems are caused by excess inventories, As Minister Chao has pointed out, 
many officials of state-run enterprises have engineering backgrounds and little knowledge 
of cost, so that they tend to purchase mre materials than they need, 


According to Ministry of Audit figures, released on Sep 15, state enterprises have 
U.S. $4.2 million tied up in excess stocks and scrap -- the result, said the ministry, of 
failure to manage and use materials efficiently. 


The Taiwan Machinery Manufacturing Corp had the most excess inventory, U.S. $550,000 
worth. The Taiwan Fertilizer Co came in second with U.S. $270,000, and China Shipbuilding 
was third with U.S. $190,000, 


China Shipbuilding led the field in scrap material, with U.S. $1.2 million worth; Taiwan 
Power followed with U.S. $720,000, and then came Taiwan Sugar with U.S, $290,000. 


Experts agree that to save the government enterprises, the first necessity is to separate 
ownership and management. K.L. Chin, executive director of the Commission of National 
Corporations of the MOEA, says that in his nearly 40 years of experience, he has never 
seen an advanced democratic country that has failed to give full management autonomy to 
its state enterprises. 


"At present," Chin comments, "there are about 21 regulations that put restrictions on 

the management of government enterprises. If any improvement is to be made, these regulations 
should be removed first of all to give boards of directors a free hand in managing their 

own businesses. Restricting management by boards of directors is something like tying 

the hands of a swimmer and throwing him into a pool to participate in a race. The outcome 

is obvious." 


Chin says that there is little possibility, however, that management can be made completely 
free of government interference. ''The entire Executive Yuan (cabinet) agrees that companies 
should have full management in their own hands," he reports, "but this will be very hard 

to accomplish because the rights of four Yuans are involved, including those of the Executive 
Yuan. The Examination Yuan has the right to test all applicants for government jobs, the 
Control Yuan has the right to audit their finances, and the Legislative Yuan has the right 

to control and examine their budget. None wants to give up its rights." 


The government has already taken steps to rectify some of the state enterprise problems 
the Taiwan Alkali Co was abolished in June and the Chung-tai Chemical Industries Corp was 
merged with the China PETROCHEMICAL Development Corp in July. According to Chin, the MOEA 
is also considering abolishing the China Phosphate Industries Corp. 


These first two moves, according to the MOEA, reduces government employment by 1,123 
people and saves an annual U.S. $57 million in salaries. 


The MOEA has also instructed that some high-cost refining operations, such as those for 
aluminum, bronze, and stainless steel, be halted except in cases of absolute necessity. 


Another step is revision of the "regulations concerning management of state-run enterprises". 
The Executive Yuan has approved a draft revision and sent it to the Legislative Yuan for 
deliberation. Some proposed changes: strengthening of management by boards of directors; 
switching of employment from a civil service to a private system; and the turning of em- 
ployment decisions over to boards of directors. 


The MOEA has also been considering the opening of some state enterprises to private 
investment and operation. All of the government companies, except for the BES Engineering 
Corp, the China Steel Corp, and the late Taiwan Alkali Co, enjoy monopolies in their 
fields. Without competition, the critics say, there can be no improvement. 
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The government has been loath to turn its enterprises over to private interests because 
of national defense considerations and the close connection of those enterprises to the 
basic livelihood of the citizens. Lately, though, there has been more of an open mind 
in this respect. Minister Chao has said that private investment and management will 

be welcomed in all of the government's manufacturing enterprises, with the exception 

of China Steel, Chinese Petroleum, Taiwan Power, and Taiwan Sugar. 


These four enterprises, says Chao, will be retained by the government because of their 
relations to national defense and to the livelihood of farmers, 


It is doubtful that private entrepreneurs would rush to invest in these government 
companies even if such an opportunity were offered, because it will be politically 
difficult for the government to stay completely out of their management, and because 
they are upstream industries requiring huge investments and slow returns on capital. 
These enterprises are also highly subject to the impact of recession and of economic 
policy. 


The devaluation of the new Taiwan dollar, for instance, means huge losses for the Chinese 
Petroleum Corps in importing oil. With domestic demand for steel plate slumping 
because of the recession, China Steel also faces inevitable losses. Taiwan Machinery, 
which was already doing poorly, faces further losses from its ill-fated investment in 

Hua Tung. 


Many observers predict that of the MOEA's remaining 13 enterprises only Taiwan Power 
will escape red in this year. 


Defense Considerations 


But most of the state enterprises are not operated on the basis of the profit motive alone, 
and national defense considerations loom large. 


Despite huge losses and Minister Chao's reservations about its continued existence, 
Taiwan Aluminum still plans to build an aluminum alloy plant costing U.S. $88.9 
million. Since this plant will be of help to the national defense industry, the 
national defense foundation is providing a U.S. $67.5 million interest-free loan to 
help finance it. 


State enterprises sometimes have to accept losses, instead of raising prices in line 
with increased costs, because of the government's price stability policies. 


In order to keep offering farmers cheap fertilizer, for instance, Taiwan Fertilizer 
once went seven years without a price adjustment. And the government ordered state 
firms to keep their prices steady during the 1973-74 oil crisis. This helped to 
stabilize commodity prices, but it cost the companies involved U.S. $120 million. 


With Minister Chao Yao-tung hqalding the nation's economic reins, efforts are finally 
being made to rationalize the operations of the trouble-plagued state enterprises. But 
the problems are so deeply ingrained, and so mixed up in politics and vested interests, 
that even Chao will need almost superhuman wisdom, energy, and perseverance to bring 
about any thoroughgoing improvement. 


